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Territories with population of over 
4,000,000 are served by Cities 
Service public utility subsidiaries. 





You can compound your dividends 
from 


Cities Service Common Stock 


Your dividends can be automatically reinvested 
for you, and you'll receive dividends on these 
dividends. under the Doherty Reinvestment 
Plan. 


$1,000 invested in Cities Service Common stock 
June 1, 1924, reinvesting all cash dividends and 
allowing stock dividends to accumulate, would 
be worth today more than $11,500. 


Let us send you full information about this 
1814 year-old security. 


Mail the coupon 





HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 
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A Great 
| Reservoir of 
Buying Power 


THE FrnanctaL WorLD offers to adver- 
tisers in one grouping a full third of the 
quality market of the United States. 


With a net paid circulation now of 80,000 
Tue FrnanciaL Wor .p represents a great 
reservoir of buying power, particularly for 
those commodities that can be afforded only 
by people with above-the-average incomes. 


Advertising in THe FrinanctaL Wor.tp 
Every ad- 
vertisement is “next to reading’ and—for 


is seen, read, and acted upon. 


the time being—general advertisers would 
be without competition in their particular 
lines. 


Readers of THe FrnanctaL Wortp have 
the habit of responsiveness. They knowthey 
are safe in writing to our advertisers, for all 
advertising in this paper is censored rigor- 
ously. At the same time, they have the 
funds available to purchase whatever pleases 
their fancy. 


Decide for yourself the potentialities for 
profit in this field. Ask us to send you 
“The Only Circulation of Its Kind in the 
U.S.,”’ just recently off the press. 
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Mail Renewals 


The Average of Mail Subscription Re- 
newals—at $10 per year—for the period 
July 1, 1928, to June 30, 1929, as 73.3% 
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Without research 


Investment is zof investment 
and rarely attains success 


OO many men buy and sell securities 

withouta basisofconstructive, forward- 

looking research to assure a wise selec- 
tion. Only a comparatively limited few of 
the vast thousands of investors recognize the 
value and the necessity of establishing, first, a 
policy that meets their own particular re- 
quirements, and, second, of assuring success 
for that policy through fundamental, basic 
research. These few are the men who succeed in 
full measure. 


Every Factor is Considered 


Research is the corner stone of‘ Brookmire 
Service. Around it centers every department 
of the organization. It is constantly being ex- 
tended and facilities for continued develop- 
ment provided at a rate far outstripping even 
the growth of the other divisions. Such re- 
search is not simply a matter of studying a 
particular company or security. This follows, 
yes, but not until it has been preceded by 
most comprehensive study of general econ- 
omic conditions, business as a whole, the 
trend of different industries, and the progress 
of companies in these industries. Then, the 
specific company and its securities are sub- 


jected to searching individual appraisement. 


The general position of security markets, 
the money situation, the banking policy, are 
all taken into consideration. When this has 
been done the Brookmire Investment Counsel 
weighs the evidence, and determines what 
recommendations will be made. 


Many hundreds of thousands of dollars are 
required annually to operate this vital de- 
partment of research. Because of it, Brook- 
mire is able to serve successfully thousands of 
clients in every section of the United States. 


A Needless Handicap 


We have no hesitancy in saying that the 
investor who fails to provide himself with 
such a background is seriously—and un- 
necessarily—handicapping himself 


If investment counsel determined by such 
methods seems to you to offer a way to 
secure greater safety and greater productivity 
for your capital we will be glad to send com- 
plete information showing how you can ar- 
range for Brookmire to cooperate with you 
toward increasing your measure of invest- 
ment success. 


This message is directed primarily to individuals and institutions with capital of from $5,000 
to $5,000,000. However, if your principal is less than $5,000 and you will indicate it when 
returning the coupon, we will send details of a special plan designed for the smaller investor. 


BROOKMIR 


Investment Counselors for more than a quarter century. 


Address inquiries from West of the Rockies to Brookmire Economic Service, Russ Bldg., San Francisco. 
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The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 44 Every present indication now points to 1929 as a record-breaking 
year for general trade and corporate profits. The high rate of steel activity 
and record breaking car loadings during the summer months gives a clear 
indication that the usual fall expansion in trade will reach large proportions, 
Meanwhile increasing net earnings of favored corporations will doubtless 
result in larger dividend payments; 


4 44 The practical accord reached on the Young plan at The Hague con- 
ference is an outstanding development in post-war history and should prove 
a great boon not only to Europe but also to our expanding foreign trade, 
No important change has taken place in the credit situation and none is in 
prospect. Federal Reserve banks continue their purchases of acceptances 
and thus ease the credit strain; 


4 4 4 Bonds and preferred stocks continue at their current low levels 
awaiting a clearer indication of a change for the better in money conditions, 
In the field of common stocks the leading industrials and public utilities are 
apparently consolidating their recent advances while the rail stocks in re- 
sponse to a 29 per cent increase in July net earnings are reaching into de- 
served new high ground. 


44 A The outstanding event of the past 
week was the practical accord reached on 
the Young plan for the settlement of the 
reparations problem. While a few minor 
difficulties remain to be ironed out there 
is now little question but that this vexa- 
tious problem is solved which in turn 
means so much to European prosperity 
as well as our own. Domestic business 


conditions in general leave little to be 
desired; and that 1929 will break all ree- 
ords for general trade activity is prac- 
tically assured. 

4 A A Onthe New York Stock Exchange 
leading railroad shares enjoyed an im- 
pressive advance during the past week 
while representative utility and industrial 
common stocks marked time apparently 


consolidating the recent sharp advances 
they had made. The fall months promise 
to witness an increase in market activity 
with the probabilities that the common 
stoeks which have led the advance in re- 
cent months will continue their leadership, 
The common stock investor therefore 
should continue to seleet carefully from 
Jeading issues with favorable prospects. 











Average 


Prices 1907 - 1922 1923 1924 1925 


Average Stock Prices 
on . 
New York Stock Exchange 


9 SSS" 
Key: 
RAILROAD AVERAGES 
INDUSTRIAL AVERAGES 





1907 -1922 1923 1924 1925 


4 azaAaAaA 





AVERAGE PRICES 


Average 
Prices 


1926 1927 1928 1929 


250 
20 


230 


1928 1929 


ON THE NEW YORK 





STOCK EXCHANGE 


Jan. Feb. Mar. Apr. May Jun. July Aug.Sep. Oct. Nov. Dee. re 


250 


1929 - 


| 


Averagé.Daily Sales in Millions of Shares 


A A A A 











Business Prospect 


AAA 


ITH the Labor Day holiday behind 

us business can be expected to enjoy 
the usual seasonal increase in volume 
during the coming months. The very 
high rate of activity maintained during 
the summer months leads to the judg- 
ment that the momentum thus gained 
will carry through the year and result in 
making 1929 the most prosperous year 
in the history of our country. That in 
turn means that corporate profits for the 
third quarter of the current year will 
make good gains over the same quarter 
last year and that many corporations 
will be in position to more liberally reward 
stockholders. Meanwhile it is true that 
certain territories and certain industries 
continue to lag. Prosperity is never 
evenly distributed, but taking it all in 
all, general trade activity is at a high rate 
and promises to continue at this level with 
holiday business reaching record-breaking 
proportions. 


AAA 


Credit Situation 
a or 


TPHE expected firming up in eall money 

rates took place over the month end, 
but this development was _ forecast. 
Meanwhile purchases of acceptances 
and the creation of more acceptances by 
New York:banks is resulting in easing the 
eredit strain as the Federal Reserve notes 
exchanged for these acceptances find their 
way into circulation. This in turn gives 
banks and *‘others’’ funds to invest in the 
collateral loan market. Thereis, therefore, 
currently no indication of any important 
change in eredit conditions. Ample 
funds will be available for legitimate 
business during the autumn months and 
the collateral loan market promises to be 
taken care of. On September 15th the 
government will have some financing to 
do and income-tax payments will be made. 
A temporary stringency may develop at 
that time. 


Foreign Affairs 
AAA 


Witt the Young plan practically 

agreed upon after many weeks of 
political maneuvering, one of the most 
constructive international operations 
since the close of the war has taken place. 
In view of our mounting foreign trade 
(which is a very important element in 
our current prosperity) and the stimulus 
that a definite plan ‘will give European 
business progress, it is difficult to measure 
the importance of this agreement. A 
fair statement would be that it will greatly 
benefit Europe and in turn greatly benefit 
this country, especially the manufactur- 
ers and producers of exports. 


AAA 
Coppers and Oils 
AAA 


T HAS now become quite evident that 
the copper producers are in control of 
the market situation in the red metal, and 
in place of reports of a probable cut in 
copper prices we now hear of probable 
advances. While we look for no im- 
portant change in copper metal prices we 
do look for an important improvement 
in the earnings of the companies. In the 
second quarter many of the larger factors 
reduced sales and earried the metal pro- 
duced at cost. In addition prices are 
higher than a year ago. Therefore, some 
startling copper carning gains will doubt- 
less be recorded for the second half of 
the year. On the theory that the Cali- 
fornia conservation program will prove 
effective, the oil industry has been heart- 
ened to-the hope that large current con- 
sumption will prevent price cuts. If this 
proves to be the case the major oil com- 
panies will fare reasonably well this year 
and should do much better in 1930. 


AAA 
Steels and Motors 
AAA 


HERE is no question but that the 
major steel companies will record 
sharp net earning gains in the third quar- 
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ter with the fourth quarter also promis. 
ing well. The steel common stocks are 
selling for around ten times indicated 
earning power and with any assurances 
that the present uptrend will be main- 
tained, should do better. The automotive 
industry is experiencing its biggest year 
despite the usual seasonal let-down in the 
second half. Individual companies, how- 
ever, are developing widely diverse earn- 
ing trends and the question of selection 
is highly important in this group. Tur 
FinanciaL Worip is undertaking g 
complete survey of this industry, the 
results of which will be published next 
week. 


AAA 
Rails and Utilities 
AAA 


HE first sixty railroads to report for 

July record an increase in net earn- 
ings of 29 per cent over July, 1928. Some 
of this is due to back mail pay but the 
bulk is not, and with ear loadings showing 
progressive increases from week to week 
there is no doubt but that the railroads 
will register good earning gains during 
the coming months. The increased inter- 
est and rising prices of the rails is a be- 
lated recognition of their strong funda- 
mental position and their relative under- 
valuation. The rails serving the indus- 
trial Kast and the Southwest appear in 
best position to show good gains in net 
during the coming months. Every holder 
of public utility and electrical equipment 
stocks should read carefully the series of 
articles by Mr. Ripley which begins this 
week in Tue FiInanctan Wortp. It is 
doubtless that this remarkable picture of 
what the next ten years hold accounts 
for the high price levels in this division 
of the list. 


AAA 
Securities Outlook 
AAA 


ONDS and preferred stocks continue 

to mark time awaiting a more clearly 
defined prospect for lower interest rates. 
Meanwhile common stocks pursue widely 
divergent individual market _ trends. 
Many are reaching new low prices for 
the year while others reach new high 
prices. The high price levels which many 
common stocks representing our largest 
industries with a progressive growth 
factor have reached, ean be ascribed to 
many causes. One doubtless is the 
unwillingness of holders to sell, due to a 
heavy levy of income taxes; another is 
the steady absorption by investment 
trusts; another is the desire of more and 
more individuals to have a partnership 
interest in the future prosperity of this 
country; another is the fact that with 
business prospects good and earnings 
rising, the average holder sees no incentive 
to sell. Boiled down, all these factors 
reflect the law of supply and demand. 
As long as the demand for this type of 
security exceeds the supply so long will 
prices advance. There is no indication 


as yet that the time has come when there 


vill be “more sellers than buyers.’ 
Meanwhile the conservative common 
stock investor will diversify his holdings 
amongst the leading factors in American 
industry which are enjoying an upward 
earning trend. He will avoid those with 
a dubious or downward earning outlook. 
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| carried into most houses. 


4 Part I — 





Our Amazing Electrical Genie 


4 4 4 The unusual and widespread interest in public 
utility and electrical securities which has developed during 
the recent past has led Tue Frnanctau Wor zp to publish 
a searching survey of this far-reaching industry and a fore- 
cast. of its possibilities during the next decade; 

4 4 4 Jn this first of a series of three articles by Mr. C. M. 
Ripley, one of America’s foremost electrical authorities, the 


development of electric light, heat and power is vividly 
traced from its genesis a half century ago. 


4 4 4 Jn the following articles Mr. Ripley will discuss the 
present accomplishments of electricity and make a startling 
prophecy as to the future.—The Editors. 


By C. M. RIPLEY, E.E. 


worelong beards and women worked 

in sweat shops and tenements— 
stitch, stitch, stitch. Millions of workers 
toiled 7 days a week and 12 hours a day. 
Women wore bustles and hoop skirts and 
pinched their waists with tight corsets. 
Of every hundred babies born, 25 or a 
quarter of them were dead before 5 years 
of age. Now only 11. Mother baked the 
bread at home on a coal or wood stove, 
Washing was done in wooden tubs with 
the old serub board and wash boiler. 


Wy wore Edison built his lamp, men 


Servant girls got $3 a week. 
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DREAMS COME TRUE 





When Edison designed his three-wire 
distributing system, we ran errands on 
foot. Few houses had bathtubs—now we 


| have two tubs for every automobile. 


Then only a Jules Verne could dream of 
such things as radio or submarines. 
Darius Green and his flying machine were 
both considered a joke. Then panics and 
industrial depressions often lasted five 
years at a stretch or longer. Poverty was 
considered permanent and inevitable. 
Then it was thought to be a fundamental 
law of economics that the only way to 
reduce prices was to cut wages. Now in- 
dividual bank deposits have increased 
24 times and life insurance exceeds 73 
billions. 

When Edison built the first electric 
central station utility company, horse- 
cars were the best local transportation. 
Water was either pumped by hand or 
Steam and hot- 
water systems were rare indeed. Farmers 
threw away their corn cobs and cotton 
seeds. No one thought about by-products 
then. Chemists and engineers were con- 
sidered visionaries, Aluminum was $7 
4 pound instead of 28 cents and enameled 
kitchen ware was yet to “arrive.” Be- 
sides wooden bowls and dishes many 
forks and spoons were made of wood. 

When Edison built his electric dynamo 
and electric motor, animals did the 
Ploughing and hauling along the muddy 
toads. The neighborhood grist mill 
ground the flour and the village black- 
smith entertained under the spreading 
chestnut-tree. 

When Edison built his lamp, the out- 
put of steel was 35 lbs, per capita per year 
—not enough for a Ford’s differential 
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today. Steel production has increased 
56 times, mineral production 15 times, 
factory output 12 times. 

When Edison built his lamp, the petro- 
leum output was 14 gallons per capita per 
year—hardly enough for one day’s auto 
ride. Coal production then was 2 tons 
per capita per year. 

Then there were only 35,000 tele- 
phones—now there are 1914 million, and 
60 million telephone messages are flashed 
daily over 60 million miles of wires. But 
it took 23 years before a million tele- 
phones were in use. Now a million addi- 
tional telephones are installed every 
18 months. Over 60 per cent of the 
world’s telephones are in the U. S. A. 
New York State has more telephones 
than any foreign nation. New York City 
has more than any foreign nation except 
Germany. Chicago has more telephones 
than France. 

By 1881 Edison had sold 35,000 lamps. 
Now 600 million lamps are sold every 
year, meaning that lamp production has 
been multiplied 17,000 times. But it 
took Edison 8 years before his sales 
reached 1 million in a year. 

In the first year of Edison’s central 
station (on Pearl Street, New York), he 
lost over $4,000. The revenue of the 
central stations this year is about 2 
billion dollars. How large is a billion? 
Only one billion minutes have elapsed 
since the day of Christ. So the central 
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station revenue, each year is equal to 42 
a minute since the beginning of the 


Christian Era. Central station revenue 
has multiplied 20 times in the past 27 
years—and it’s going to be larger. It 
increased 1 billion dollars in the last 
eight years! 

Since Edison’s first year of operation, 
the sale of electricity has been multiplied 
$1,000 times in 46 years. 

When Edison started, he had 59 cus- 
tomers for his central station. Now there 
are 24 million customers buying elec- 
tricity. It took 22 years before there were 
1 million customers. Now there are 114 


to 1% million new customers added 
vearly. In the last five years, 4,000 more 


towns were served by electricity and 7 
million more houses. 








ELECTRICITY TREBELED 





Look at the curve of electrical output. 
The amount of electricity generated has 
tripled in the last ten years. It doubled 
in the last 7 years. This year 90 billion 
kilowatt hours of electricity will be pro- 
duced. I asked Dr. Irving Langmuir how 
much energy that was, from the view- 
point of a chemist. And he answered, 
90 billion kilowatt hours equal 70 
million tons of dynamite.” And yet that 
much energy, in the form of electricity, 
is generated, transmitted, distributed, 
divided and used safely in the U. S. A. 
in @ year. 

The United States uses as much elec- 
tricity as all the rest of the world com- 
bined. New York State uses as much 
electricity as any foreign nation except 
Germany. Morgan Hite writes that the 
work which power is doing in the United 
States equals that of 3 billion slaves; 
and that the population of the entire 
world, without power and machinery, 
could not, meet. this one nation’s needs. 

When Edison built the lamp, there were 
no automobiles. In 1895 there were four 
autos in use in the U.S, A.—-now there are 
25 million, plus a million or more tractors. 

Ninety per cent of the world’s automo- 
biles were made in the U. S. A. and over 
75 per cent are used here. There are 7 
states in the United States, each of which 
have over a million autos. France uses 
about a million autos and so does Canada. 
There are more autos in New York State 

(Please turn to page 328) 
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4 American Tel. & Tel.— 


4 American Tobaceo — 


Two Sound Investment Issues 


4 4 4 These companies are leading factors in their respective fields and. 


have long records of substantial growth and financial strength. 


Notwith- 


standing recent advances in market price they do not appear overvalued 
in consideration of their future potentialities; 


4 4 4 American Tel. & Tel. ranks as one of the largest private enter- 
prises in the world and not only is important as an operating company in 
the telephone field but also has many of the characteristics of the large 


holding and management company and investment trust. 


Electric equity is especially valuable; 


Its Western 


4 4 4 As one of the strongest factors in the industry, American Tobacco 
is receiving its full share of the steady increases being reported in cigarette 
consumption, and 1929 earnings of close to $13 per common share are not 


improbable. 


QO MOST investors and to the gen- 
T eral public, AMERICAN TELEPHONE 

& TELEGRAPH appears to be simply 
the company which operates most of the 
telephone business of the country. Con- 
sequently, many people are inclined to 
regard recent prices of its common stock 
in the neighborhood of $300 as unreason- 
ably high in comparison with current 
,eported earning power at an annual rate 
of about $12 ashare. Moreover, the cash 
dividend rate of $9 a share affords a com- 
paratively moderate yield of 3 per cent, 
which appears rather small to many 
permanent investors. 








THE UTILITY LEADER 





That this picture of the situation is very 
superficial and misleading can be readily 
shown by bringing to light a few of the 


underlying factors. Earnings and asset 
equities are very conservatively stated, 
and issuance of rights from time to time 
materially increases the average yield of 
the common stockholder. It may be said 
that American Tel. & Tel.’s major fune- 
tion is that of holding company, banker 
and coordinating organization for twenty 
operating subsidiaries (commonly referred 
to as the associated companies) whose 
operations cover in a general way the 
whole of the United States. Virtually all 
of the capital stoek of 14 of this group 
is owned, and a majority interest in all 
the other cases, with two minor excep- 
tions. Asa result of its banking function 
it owned, at the elose of 1928, more than 
$190,000,000 of the bonds, notes, ete., of 
the associated companies. 

The parent company carries its stoek 
ownership in these companies in its bal- 
ance sheet. at about $1,500,000,000 and 
shows total assets of about $2,200,000,000, 
in comparison with total assets for the 
system earried at more than $3,800,000,- 
000. The same conservatism is apparent 
in the parent company’s income account, 
which in 1928 showed $11.10 per share 
earned on the eapital stock outstanding 
at the end of the year. These earnings 
include only dividends and interest from 
the assuciated companies and give no 
indieation of the undistributed equities. 
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Additional evidence of accounting con- 
servatism is furnished by the balance 
sheet depreciation reserve against the 
system’s telephone plant of close to 20 
per cent, and the large sums spent annu- 
ally for improvement and extension of 
facilities, amounting during the past five 
years to nearly $2,000,000,000, assure 
that plant and equipment are being kept 
in a highly efficient state at all times. 

It is of some importance to note that in 
the parent company’s income statement 
the item for telephone operating revenue 
is of very nearly the same magnitude as 
the dividends received from associated 
companies. This item represents in- 
come from long distance toll lines which 
are directly owned by the parent com- 
pany, and an inereasing use of these 
facilities by the public is being rapidly 
stimulated through advertising, lowered 
rates and special service conveniences. 

American Telephone owns practically 
all the capital stock of Western Electric 
Company, which manufactures equip- 
ment for the entire system and is one of 
the world’s largest fabricators in the 
electrical field. Through Western Elec- 
trie complete ownership of Electrical 
Research Products is held. This latter 
company was formed to promote in other 
fields than the telephone industry the 
use of various inventions and develop- 
ments, sueh as modern high-speed sub- 
marine telegraph cables and production 
and reproduction of talking motion pic- 
tures. The magnitude and importance of 
Western Electric is not generally realized. 
Its annual gross sales volume is of about 
the same value as that of General Elec- 
tric, and General Electric sells in the 
market, for elose to $2,900,000,000. If 
we assume Western Electric to be en- 
titled to a similar valuation, it is worth 
approximately $210 per share of present 
outstanding capital stoek of American 
Tel. & Tel. It is obvious that the tele- 
phone business of the system is worth 
more than the difference between this 
figure and the present market price of 
Tel. and Tel. stock. 

In considering the future of the ecom- 
pany, the importance of the Bell Tele- 
phone Laboratories, which are jointly 


owned by the parent company and 
Western Electric, should not be ignored, 
These are recognized as ranking with the 
most efficient and best equipped scien- 
tific laboratores in the world and have 
produced many valuable new inventions 
as well as improvements in existing facili- 
ties and methods. Talking motion picture 
apparatus, transoceanic telephone service 
and the telephone-typewriter are among 
their many developments. It is be- 
coming better and better realized that 
out of the scientific laboratories of to- 
day comes the industrial progress of the 
future, and these laboratories will un- 
doubtedly do much to keep American 
Tel. and Tel. in the forefront of Ameri- 
ca’s great business enterprises. 








THE ‘TOBACCO LEADER 





AMERICAN Topacco is one of the 
world’s largest manufacturers in the to- 
bacco industry. It is reported to handle 
approximately one-third of the country’s 
business in cigarettes and smoking to- 
bacco, and a quarter of the plug tobacco 
trade. While its output shows a good 
degree of diversification, cigarette produc- 
tion has come to be the most important 
department, and merchandising efforts 
are being concentrated largely on sales 
of the leading cigarette brand, Lucky 
Strike. Jt is said that the advertising 
appropriation for this brand in 1929 was 
$12,300,000. Lucky Strike sales are stated 
to have shown a greater increase during 
1928 than all other cigarettes combined, 
which would mean a gain of 9 billion ormore. 
In percentage this increase was 44 per cen!. 
of the 1927 sales, and the first seve! 
months of 1929 showed a gain over the sane 
period of 1928 of more than 40 per cent. 

Cigarette consumption has been show- 
ing substantial increases during the cur- 
rent year, averaging 15 per cent ahead of 
1928 during the first five months; and 
it thus appears that American To- 
baceo is accounting for its share of the 
increase. The price cutting which has 
been going on in the retail trade. and 
which has made 25 cents for two packages 
a common price, does not appear likely 

(Please turn to page 323) 
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4 Alleghany — 


A Erie — 


Three Non-Dividend Rail Stocks 





4 M-K-T — 


4 4 4 Exceptionally heavy grain shipments and the high rate of pro- 
duction in the key industries have resulted in record-breaking traffic on 
the Southwestern and Eastern carriers, which is being translated into the 
highest earnings ever reported by roads in these territories; 


4 4 4 Most of the leading railroads have built up their properties to a 
point where increases in traffic can be handled with comparatively small 
additional operating expense, so that gains in gross revenues are translated 
largely into net income; 


4 4 4 Attractive speculative as well as investment opportunities may 
still be found in the rail list; an attractive rail investment trust and two 
speculative railroads are reviewed below. 


HE record increases in earnings re- 

ported thus far in 1929, the continued 

increase in freight car loadings, 
which are now at the highest volume on 
record, exceptionally heavy shipments of 
grain and other agricultural products, 
and the outlook for sustained high pro- 
duction in the key industries make it 
practically certain that the record high 
rail earnings of the abnormal year 1926 
will be exceeded in 1929. Most of the 
leading roads have now built up their 
properties to a point where increases in 
gross revenues can be translated largely 
into net income. That the sharp in- 
creases in traffic resulting from the high 
rate of industrial activity and heavy 
grain shipments have not necessitated 
proportionately greater expenditures is 
illustrated by the fact that in the first 
five months of 1929 gross revenues of the 
class I roads inereased 5.1 per cent, 
while operating expenses increased only 
1.7 per cent. As a result, net operating 
revenue increased. 21.6 per cent. This 
record was achieved without any re- 
duction in maintenance expenditures 
which would necessitate greater outlays 
in the future. 
4 ALLEGHANY Cor- 
PORATION is techni- 
eally a holding com- 
pany, but as is often 
the case with such 
organizations, the 
dividing line be- 
tween its status and 
that of an invest- 
ment trust is very thin. At the time 
of its organization in January, 1929, it 
acquired large amounts of the holdings 
of the Van Sweringen brothers of Cleve- 
land in the roads involved in their 
merger plans; Chesapeake & Ohio, Chesa- 
peake Corporation, Nickel Plate, and 
Krie. A block of Buffalo, Rochester & 
Pittsburgh was also acquired, which was 
subsequently sold to the Baltimore & 
Ohio. Alleghany Corporation absorbed 
the New York Central and Baltimore & 
Ohio holdings of Wheeling & Lake Erie 
stocks shortly before these roads received 
an Interstate Commerce Commission 
citation on this score. More recently this 
stock, together with the Nickel Plate’s 
Wheeling & Lake Erie holdings has been 
Placed in trusteeship pending the final 
disposition of the road under one of the 
consolidation plans. 
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The Alleghany Corporation, not being 
a carrier, is not directly subject to the 
jurisdiction of the Interstate Commerce 
Commission. It is therefore useful to a 
certain extent in furthering the Van 
Sweringens’ merger plans. However, it 
is still subject to Clayton Act proceedings 
when its stock acquisitions tend to re- 
strict competition, and it would obviously 
not be good policy for the management 
to defy the Commission openly in its 
operations. The trusteeing of the Wheel- 
ing stock, described in some quarters as 
a “great victory” for the Commission, 
was apparently only a wise compliance 
on the part of the Van Sweringens with 
a suggestion on the part of the Com- 
mission by which they had little to lose, 
after all. The rather sensational reports 
which have recently been current of a 
general governmental investigation into 
the activities of the railroad holding 
companies need not be “viewed with 
alarm” by holders of Alleghany Corpo- 
ration securities, as there is little likeli- 
hood of any adverse developments even 
should such proceedings materialize. 

The facts that the O’Fallon decision has 
to a large degree removed the recapture 
threat, and that a number of new groups 
are accumulating rail shares, appear to 
lay a very firm foundation for a further 
rise in this division. Several new invest- 
ment trusts specializing in rail shares 
have been announced, and others are 
probably in the process of formation. 
Older general trusts, other institutions, 
and many shrewd individual investors 
have also been taking large blocks of rail 
shares out of the market, and it is certain 
that the floating supply has been very 
substantially reduced. Even though a 
marked advance in many of the lead- 
ing railroad stocks has taken place since 
the first of the year, the general average 
for this group is still only about twelve 
times current earnings, which appears 








conservative enough to attract new 
buying. 
AN INVESTMENT TRUST 





So much for the connection of the 
Alleghany Corporation with the Van 
Sweringen merger moves. At the present 
time, the company’s possibilities as an 
investment trust are probably of even 
greater interest. Alleghany Corporation 
is known to have, in addition to the 


stocks mentioned above, substantial hold- 
ings of Missouri Pacific and Missouri- 
Kansas-Texas stocks, probably acquired 
as investments, and not in furtherance 
of merger plans. It would not be surpris- 
ing if it should develop at a later date 
that investments had also been made in 
a number of the other railroad stocks 
which have been market leaders. The 
record of the company’s investments 
during the few months in which it has 
been in existence is of considerable 
interest. 








THE MANAGEMENT FACTOR 





At the time the Alleghany Corporation 
was formed, the common stock sold at 
about one and one-half times its liq- 
uidating value estimated at $20 a 
share. Six months later the liquidating 
value had inereased to more than $40 
per share. In connection with the listing 
of an additional issue of the company’s 
convertible bonds, paper profits of about 
$16 per share were revealed which have 
inereased further as the result of later 
market appreciation of the company’s 
holdings. As information concerning 
Alleghany Corporation’s holdings has be- 
come available mainly through the data 
covering the collateral securing the 
convertible bonds which was presented 
in the listing applications, a large per- 
centage of the company’s funds are at 
present being employed in a manner 
which may only be guessed at. How- 
ever, the character of the management 
is such that confidence in its ability to 
keep all funds profitably employed is 
well founded. The known increase in the 
equity of the common stock justifies its 
eurrent market price, and there is good 
reason for believing that this equity will 
eontinue to grow. 

In this connection, the company's 
capitalization is hy no means without 
significance. There are two convertible 
hond issues outstanding in total amount 
of $60,000,000, and $50,010,500 
ferred stock of $100 par value ahead of 
the 4,032,462 shares of no-par common. 
Both bond issues carry a 5 per cent 
coupon, and the preferred stock a 5! 
per cent dividend rate, made possible 
because of the common stock options 
these issues carry. The low cost of this 
senior capital provides a _ substantial 

(Please turn to page 326) 
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4 General Cable — 


4 Republic Brass — 


Two Prosperous Copper Fabricators 


4 4 4 Benefiting from favorable conditions in the copper industry and 
the heavy demands for copper products from the public utility, railroad 
and automotive fields, General Cable and Republic Brass are enjoying 


record earnings; 


4 4 4 Pisregarding charges against earnings in the first half year to in- 
crease inventory reserves, General Cable is earning at an annual rate of 
close to $10 per share of common, and Republic Brass at a rate of over $8; 


4 4 4 Under the sponsorship of American Smelting, which owns a sub- 
stantial interest in each, these companies were formed as consolidations 


of smaller units. At current market levels their shares 


priced in relation to earnings and prospects. 


HE poliey of setting up reserves 

directly from earnings often re- 

sults in coneealing the true earning 
capacity of industrial enterprises. — In 
some eases it is readily apparent, while 
in other eases true earnings are so hidden 
that a eareful analysis of the available 
figures, together with a consideration of 
the requirements of the particular busi- 
ness to determine whether such charges 
are warranted, is necessary before the 
actual results can be ascertained. Gen- 
eral Cable Corporation and Republic 
Brass Corporation, two leading eopper 
fabricators, reported substantially in- 
ereased earnings in the first half of the 
current year, which upon closer scrutiny 
reveal even much larger per share results 
than actually shown. Both companies 
are engaged in similar lines of activity; 
they originated as consolidations of 
smaller units and are reflecting the hene- 
tits of operating economies made possible 
through the combinations. 








RECENT ACQUISITIONS 





General Cable Corporation has been in 
operation under its present title since 
late in 1927, when various companies en- 
caged in the manufacture of wire and 
eable were consolidated into one unit. 
During 1928 the company was engaged 
in coordinating the manufaeturing and 
selling activities of the constituent ¢om- 
panies. In addition several important 
changes were made in property account 
which necessitated alterations in General 
Cable’s capital structure and funded 
debt. These included the aequisition of 
Detroit Insulated Wire Company and 
Great Lakes Thread & Yarn Company, 


By RALPH E. BACH 
Editorial Staff, Tun Financiat. Worip 


and disposal of the Baltimore sheet mill 
to Republic Brass Corporation. 

The business of the company consists 
of the manufacture of all kinds of copper 
wire and eables, from the finest of enamel 
wire for electrical instruments to the 
largest eables for aerial and underground 
service. It also manufactures brass and 
bronze wires, tubing and copper rods. 
The plants of the eompany, which are 
strategically loeated in various sections 
of the country, have a monthly eapacity 
of around 30,000,000’ pounds of electro- 
lytie copper. 

Republie Brass Corporation was forme: 
in December, 1928, to consolidate the 
business of six established companies en- 
gaged in manufacturing brass, bronze 
and copper products. The record earn- 








Statistical Comparison of the Copper Fabricators 





Capitalization 
Funded debt .,. 
Preferred ; 
Class A. 
Common . 
Net Working Capital 
Net Income, 1928. . 
Earns. per share —— ‘ 
a = een £ See. os, 2028... 
Inventory Reserve { june 30, 1929 
Net Income Ist 6 mos. 1929...... 
Per sh. common au : ‘ 
Per sh. common before inv. Res. charge 


+As of December 31, 1928. 


tAs of June 30, 1929. 


General Cable 
%16,350,000 
15,000,000 
411,600 shs. 


Republic Brass 
¥10,000,000 
10,060,000 
250,630 shs. 
509,241 shs. 
1819,010,510 
3,899,570 
4.32 
1,000,000 
$1,900,006 
2,237.61 
2.66 
4.07 


sAfter charge of $720.000 and adjustments 
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-and financial set-up. 


appear attractively 


ings being manifested in the current year 
are evidence that considerable economies 
in production, purchase of raw materials 
and sales are being effected. 

The company manufactures brass, 
bronze and copper products, including 
sheets, rolls, rods, tubing, brass pipe and 
fabricated brass and copper articles 
which are extensively used in the auto- 
motive, building, electrical and radio 
industries. Eight groups of plants are 
located within easy shipping distance of 
the industrial centers of the Kast, Middle 
West and South, and consume about 20,- 
000,000 pounds of eopper monthly. 

The appended statistical tabulation 
illustrates the similarity between the 
companies in regard to capital structure 
Class ‘‘A” stock 
in each instance is convertible into two 
shares of common. Patents and good- 
will are earried by General Cable at 
the nominal figure of $8 and by Repub- 
lic Brass at $1. A substantial interest 
in each company is held by American 
Smelting & Refining Company. The 
objeet of American Smelting in helping 
to organize these fabricating groups was 
partly to develop an outlet for its own 
and its eustom eopper produetion, and 
partly to help develop greater stability 
in the eopper industry, whieh would in- 
sure stabilization of its main source of 
ineome. 








CONSERVATIVE ACCOUNTING 





The heavy charges made against earn- 
ings for the first half of the year to in- 
crease inventory reserves do not seem 
warranted. It would appear that con- 
tracts for finished articles are based on 
the price of eopper prevailing at the time 
the eentraect is made and that a drop in 
the market price of copper would not 
mean an actual loss. Added weight is 
lent to the argument against increasing 
these reserves at the present time when 
the status of the copper market. is con+ 
sidered. All indications point toward 
the maintenance of copper prices around 
the present level of 18 cents, and any 
change will probably be on the side of 
advanee. The reserves which were ¢ar- 
ried on the balance sheet at the close of 
1928 appear to have been adequate with- 
out any further additions. Inventories 
are carried at cost or market, whichever 

(Please turn to page 319) 
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American Brake Shoe 4 cea 


'The inereased demand for railroad equip- 
ment is expected to result in earnings of 
nearly $7 per share (includ’ng equity in 
subsidiaries) for American Brake Shoe in 
1929, compared with less than $5 per 
share in 1928. Current cash dividend 
plus 2 per cent in stock, affords an attrac- 
tive current yield. 


Chesapeake & Ohio 4 “ar 


Hocking Valley minority stockholders 
have been offered 214 shares of Chesa- 
peake & Ohio for each share held, subject 
to approval of the Interstate Commerce 
(‘ommission. The stock is currently 
quoted at $580 per share or higher than 
the exchange ratio proposed. The price 
of this rail stock also indicates that there 
is nothing to the theory that because rail 
profits are limited there is a limit to the 
price level of their common stocks. 


Delaware & Hudson 4 "> 


The Interstate Commerce Commission 
reconvenes after Labor Day and early 
action is anticipated in connection with 
Delaware & Hudson’s application to 
segregate its rail holdings. The company 
has upward of $70,000,000 cash on hand 
and also its coal holdings to distribute to 
its stockholders. Meanwhile its earnings 
ure showing good gains and the stock 
reached a new high price for the year last 
week, 


Fleischmann 4 “_> 


Knough Fleischmann and Royal Baking 
Powder stock has been deposited on the 
hasis of the terms of the Standard Brands 
merger to make the plan operative. This 
will mean that Standard Brands (which 
has just been admitted to listing on the 
New York Stock Exchange) will in all 
probability become one of tae largest food 
concerns in the country. Under Morgan 
banking management and with the Fleisch- 
mann distributing organization as a 
nucleus, the outlook for the newly merged 
company is bright. 


General American Tank 4 “oe 


General American Tank has declared in 
advance its regular quarterly stock divi- 
dend of 1 per cent, which in addition to 
its cash dividend, makes the yield around 
S per cent at current prices. After liberal 
depreciation charges it is estimated the 
company is earning at the rate of $8 per 
share yearly. 


General Asphalt 4 — 


Retirement of bonds and_ preferred 
stocks through issuance of additional 
common stock at $50 per share is pro- 
posed for General Asphalt, as well as 
Segregation of its oil properties. This 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by aday-to- 
day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange. 


DATE, 1929 HIGHS LOWS 
> Se 21 13 
> ae 44 20 
(ey 20 12 
hee, Te... .... 44 24 
DS (ae 3¢ 2 
Ave: 23. ..... 47 16 








appears to be a typical Morgan move to 
eliminate senior securities. 


International Cement 4 “_" 


Cement stocks sold off sharply when it 
became less certain that the eastern 
plants would receive tariff protection. 
Dumping of foreign cement has caused a 
number of shutdowns, but International 
officials estimate earnings for 1929 at 
about the same as last year. 


Kennecott 4 bas ig 


With every indication that consumers 
are entering the copper market on an 
increasing scale, which leaves little doubt 
but that 18 cents or better will be realized 
for copper during the coming months, 
Kennecott and other leading copper 
stocks took on a firmer tone marketwise. 
Numerous dividend increases in the 
copper group are possible on maintenance 
of current copper prices. 


Lehn & Fink 4 “_ 


The downward market course of Lehn 
& Fink shares has apparently been ar- 
rested. Earnings for the first half of the 
year were around $2.20 per share. The 
decline in net was due to increased adver- 
tising expenses and the heavy outlay to 
establish the Dorothy Gray Company. 
It is expected that earnings for the second 
half of the year will show a sharp gain 
with 1930 promising to be a very profit- 
able year for the company. Meanwhile 
the stock affords a current yield of around 
7 per cent. 








RATING CHANGES 


Subscribers should revise 
ratings according to the fol- 
lowing changes in order to 


bring. their FinanctaL WorLp 
Appraisal ratings up to date: 


Chickasha Cotton Oil Com. .B to C 
Real Silk Com.............. CtoB 








R. H. Maey 4 A” 


A new high record price for all time was 
registered by Macy during the past week 
in anticipation of a record-breaking holi- 
day business and the very good gains in 
sales which are being currently recorded. 
It is estimated that the combined Macy 
and Bamberger sales (when present plans 
arecompleted) will be around $200,000,000 
yearly. Macy is unquestionably one of 
the best managed department stores in 
this country. 


National Enameling 4 “——" 


National Enameling is apparently getting 
its house in order. With an increase of 
but 1 per cent in sales in the first half of 
1929 net increased 103 per cent. An even 
better net earning showing is anticipated 
for the second half of the year. Unsatis- 
factory competitive conditions have been 
eliminated and many unprofitable lines 
discontinued. 


New Haven 4 bad Ss 


Directors of New York, New Haven & 
Hartford increased the dividend on the 
common stock from $4 to $5 yearly last 
week. This action was expected in view 
of the remarkable recovery in earning 
power the road has recently experienced. 
In addition the road has a very valuable 
equity in Boston & Maine which has been 
rising in market price. Doubtless stock- 
holders will be offered valuable rights 
soon to provide for bond maturities. 


ee A”? 


Pennsylvania common stock - sailed 
through the $100 mark last week to levels 
of around $110 when another big gain in 
earnings was reported. In the first seven 
months of the year net gained $17,900,000 
witheurrent indications that $10 per share 
will be earned and that the dividend will 
be increased to $5. 


Pennsylvania 4 


Prairie Oil 4 “B” 


It is officially reported that surveys are 
being made in an effort to bring about a 
merger between Prairie Oil & Gas and 
Sinclair. Mr. Sinclair issued a statement 
from jail that he had no intention of 
retiring. 


Republic Iron & Steel 4 “—_ 


A very sharp advance took place in Re- 
public during the past week. To some 
extent it may reflect the good current 
earnings, but to a larger extent it doubt- 
less is due to the remarkable profit pros- 
pects in its new tube process, develop- 
ment of which is going ahead fast. This 
situation was exclusively outlined in THE 
FinanctaL Wortp several weeks ago. 
(Please turn to page 324) 
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NITED STATES Government 

bonds which, according to repre- 

sentative averages, have shown 
relative stability in the recent general 
decline as compared with the action of 
legal railroad and public utility issues, 
had a firmer tendency during the past 
week. Considerable activity developed 
in Treasury obligations. These price 
changes are probably not unrelated to the 
impending Treasury financing, prelimin- 
ary notice of which has been sent from 
Washington to the Federal Reserve 
Banks. As September Treasury ma- 
turities total about $510,000,000, the new 
financing will probably involve a certifi- 
cate issue of about half a billion. The 
two maturing issues bear rates of 414 
and 434 per cent; the refinancing will have 
to be done on a less advantageous basis. 
In the nine-month period beginning 
September 15, the Treasury will have to 
meet maturities of short-term securities 
totaling $1,641,199,000. Unless there is a 
marked change in the credit situation, 
there is little hope of reducing the high 
cost of these funds. Bond redemption 
announcements made by United States 
Steel and General Asphalt during the 
past week aroused considerable inter- 
est. Ever since the first steps were 
taken by U. S. Steel to retire the parent 
company funded debt, it has been gener- 
ally expected that the subsidiary in- 


debtedness, amounting to $136,751,000 
would be eliminated as soon as such action 
appeared feasible. Indiana Steel Com- 
pany first 5s, 1952, and National Tube 
Company first 5s, 1952, will be retired in 
their entirety on November 1, 1929. 
These issues are outstanding in total 
amount of $31,770,000; funds for their 
retirement will be provided from current 
resources. This sum, added to the $271,- 
385,000 parent company debt redemp- 
tion announced earlier in the year brings 
the total redemption to $303,155,000. 
There will remain outstanding $104,981,- 
000 subsidiary bonds, which will probably 
be retired in the reasonably near future 
as the cash position of the corporation 
permits, inasmuch as it was definitely 
announced in connection with the $31,- 
770,000 redemption, that the company’s 
policy is to complete the elimination of 
the entire subsidiary debt as soon as it 
appears advantageous to do so. One 
difficulty is presented by the fact that 
$73,494,000 of these bonds are non- 
callable, so that retirement can be effected 
only by special arrangement with the 
bondholders or by purchase in the open 
market. The latter course has already 
been adopted, approximately $6,000,000 
of non-callable subsidiary bonds having 
been acquired by open market pur- 
chases during the current year. It was 
comparatively easy to effect the retire- 


ment of the non-callable portion of the 
parent company’s funded debt, as this 
was concentrated in a few hands. 

Plans for the simplification of the capi- 
tal ‘structure of General Asphalt Com- 
pany call for the retirement of the con- 
vertible 6 per cent bonds at 105 on Octo- 
ber 1, 1929. These bonds, which had 
been selling about two points above the 
redemption price on the possibilities of 
the conversion feature, quickly dropped 
below 105 on the publication of the 
announcement. The issue is convertible 
into common stock at par, while the 
latter is currently selling around 90. 

Wide price fluctuations in convertible 
and other speculative bonds featured the 
market, with American Tel. & Tel. 41s, 
International Tel. & Tel. 414s, American 
International 54s, and Atchison 4's 
recording new high levels early in the 
week. Carolina Central 4s (assumed by 
the Seaboard Air Line), Manati Sugar 
7\%s, and New York State Railways 
6%s touched new lows. Commercial 
Investment Trust convertible 514s, after 
recording a new high, reacted in sym- 
pathy with the common stock. The 
latter is to be split on a 21% for 1 basis, 
which will necessitate an adjustment in 
the bond conversion basis. Each $1,000 
bond will be convertible into 121% shares 
of new stock up to February 1, 1931, 
and on a declining scale thereafter. 





aon SPL RE PE EEONE LE PN ALLELE ENE AIP LE OILS EISEN NLEOIEL ES SLE LETT SIE ERT 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


Atlantic Public Utilities, Inc............ 


Chicago South Park Commissioners 
Cuyahoga Co., Ohio road imp 


5d ce ER S Sk chic umeamanewd 19 
by ; 


5 Ys 
Pennsylvania Dock & nesewes I Re ee rns ere 1949 w.w.. 


Southern California Edison Co.. 
Tennessee, State of, highway 


BONDS CALLED THIS WEEK 


(Except in the cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 
Budd Realt 


Port Henry Sang Ore Co. of Lake Cha mplain. . 


Prussia, Free State of 
San Francisco Gas & Electric Co 
Simpson Western, Ltd 


.first mtge. 6s.... 
—_ dl coll. tr. 6s 


United Steel Wks. of Burbach-Eich- epeigbinatainnt 7s 


Wellston Iron Furnace Co 


. first & ref. 6s 
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Amount 
Offered 


$1,500,000 
000 


Interest 
Date 
FL. & A. 
M. & S. 


Price 


Yield 
or Basis K 


Payable 
Oct. 1, 1929 
Sept. 27, 1929 
Oct. 15, 1929 
Nov. 

Jan. 
Oct. 
Sept. 


105 
100 
105 
103 
100 
100 
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HSSIONS 


Houis Guenther 


Some corporate managements still live in the 
Freeport past. Instead of realizing that they are only 
Texas the trustees of the stockholders and are 
Fight ~ accountable to them they assume the medie- 

val theory of Louis XIV, that they are the 
state and hence it is more or less presumptuous for share- 
holders to demand such essential information as is their 
right. When stockholders revolt, such managements very 
often are rudely shocked out of the by-gone blind belief 
that this high handed attitude should be received without 
2 murmur of protest. 

This very thing has happened to the controlling man- 
agement of Freeport Texas Sulphur. Stockholders of the 
company have been chafing for more than a year over 
its parsimony in providing them with essential informa- 
tion, and recently they requested light on certain facts 
which they felt would reveal a greater value for the com- 
pany’s shares than market prices indicate; but the request 
went unheeded. 

The upshot of this coldness is a rebellion among the 
shareholders that is led by some powerful Southern 
banking interests, and the call has gone out to rally under 
this flag of protest and by this combined strength bring 
about a change in management which will deal more 
frankly and openly with the real owners of the company. 

The appeal the protesting stockholders are making for 
support is a fair one and should meet with a ready re- 
sponse. There are occasions when a minority interest 
can put up a successful fight for their rights, and there 
is one presenting itself in the instance of Freeport Texas 
Sulphur, whose stockholders have been kept too long in 
the dark and whose financial position has been needlessly 
jeopardized by secrecy if the allegations against the com- 
pany’s management, and especially its president, can be 
supported. 
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In the opinion expressed through one of his 








Assumes assistants, State Attorney-General Hamilton 
Wrong B. Ward no longer believes a necessity exists 
Attitude for special legislation to control investment 


trusts. His decision is sure to be regretted 
by those who strongly contend that public interest de- 
mands such additional safeguards. Mr. Ward’s prede- 
cessor, Mr. Albert Ottinger, who was more familiar with 
the intricate financial fabric controlling the operations of 
these combinations now representing more than two 
billions of dollars of investors’ capital, felt that this was 
one of the most urgent duties of the state. 

‘The present incumbent of the state’s legal department 
holds that the Martin law is sufficient to prevent such 
irauds as could develop in this field of finance. That view- 
point may be honest enough. Equally sincere may be 
his belief that the present type of management that now 
prevails among investment trusts is of such high character 
as to invite public confidence. To have such an abiding 
faith in human nature is very risky for an official of the 
State entrusted with the legal well-being of its citizens. 

Up to the present time investment trusts have flourished 
because the times and prosperity were with them. The 


real test of endurance will arise when opposite conditions 
prevail. Under that stressful test human frailties can 
readily develop, and it was for the purpose of checking 
them as far as possible, legally, that statutes have been 
suggested. It is better to lock the stable door before the 
horse is taken; and likewise it is a greater precaution to 
plan in advance for the public’s protection against evils 
that can develop under lack of proper control or super- 
vision in the new field of investment trust financing which 
has taken such a strong hold on public confidence because 
of its sound investment theory. 

Our state banks are not allowed to operate unsuper- 
vised, and since investment trusts are in no respect dis- 
similar in their fiduciary relations with the public they 
should not be allowed to operate unregulated without 
sooner or later arousing widespread public protest. 
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A newly organized investment trust spon- 
New sored by powerful financial interests, which 
Trust already has met with unusual success in this 
Idea field of financing with other combinations of 


like character, made an offer to exchange its 
stock for the shares of twenty-one of the country’s most 
successful corporations. The exchange was based on 
current market quotations of the common stocks of these 
leading companies and the offering price of the invest- 
ment trust’s own securities to the public. The proposition 
was hailed by the press as a unique idea in connection with 
investment trust financing, the supposition being that it 
enables the trust to secure investments for its own port- 
folio without going into the market and bidding for 
them. 

The idea, however, is not new. It is as old as bartering 
is. There is not a year passes but that some corporation 
proposes to acquire control of a worthwhile competitor 
through an exchange of its own stock for the other. What- 
ever newness there is identified with the proposition, is 
found in the fact that it is the first time an investment 
trust has adopted the method. 

In this instance what created the widespread public 
interest in the offer was the high source from which it 
emanated. That fact alone aroused the confidence which 
was inspired. 

Yet the scheme is fraught with considerable danger to 
investors, if it becomes a more general practice and extends 
to less responsible investment bankers who offer less 
assurances of successfully conducting their operations. 
In this instance the trust proposes to exchange its stock 
at a price double that for which it was originally under- 
written, for shares of substantial corporations. The future 
may justify this exchange because of the strong financial 
responsibility behind it; but it sets a dangerous precedent, 
for what is to prevent weaker trusts and lame ducks from 
emulating the practise by first establishing an inflated 
value for their shares and then exchanging them for sound 
listed securities, thus obtaining them at a price much less 
than quoted in the open market. 

That is not only a likelihood but a probability, if the 
idea becomes general. 





4 Bush Terminal — 


a New York Dock — 


Two Terminal Stocks of Merit 


4 4 4 With our manufacturing and agricultural industries looking more 
and more to the development of foreign markets as an outlet for surplus 
production, the nation’s international commerce is rapidly approaching 
the 10 billion dollar per annum mark. Of this huge sum approximately 
40 per cent passes through the port of New York; 


4 4 4 Bush Terminal and New York Dock maintain the largest ware- 
house, terminal and wharfage facilities in the Western Hemisphere, located 
on the Brooklyn waterfront of New York harbor, and are rapidly expanding 
to meet the needs arising from this growing intercourse with foreign nations. 


NE of the most outstanding post-war 

developments has been American 

ascendency in the field of inter- 
national commerce. The tenacity with 
which the American exporter has clung 
to foreign markets captured during the 
war has enabled industry to maintain 
expanded production schedules arising 
from this period and has become a factor 
of increasing importance in our domestic 
prosperity. Since 1913, the latest pre- 
war period, our foreign trade has risen 
from $4,278,866,000 to $9,212,062,000 
reached in 1928, recording a gain of 
approximately 120 per cent. Of this 
amount approximately 40 per cent 
annually passes through the port of New 
York. 


Bush and the 


Terminal Company 
New York Dock Company maintain 
the largest warehouse, terminal and 
wharfage facilities in the Western Hemi- 
sphere, located on the Brooklyn water- 
front opposite lower Manhattan. Com- 
bined properties include 11 miles of 
wharfage with 42 piers which are leased 
to 30 steamship lines, 225 warehouses and 
over 50 miles of railroad tracks. Though 
independent, competitive units, their 


Exempt from all 
Federal Income Taxes 


Chicago South Park 
Commissioners 


4% Bonds 


Due serially September 3, 
1932 to 1946 
The Chicago South Park System, which 
includes practically all that part of the 
City south and east of the Chicago River, 
covers an area of about 921% square miles 
and has incurred a bonded indebtedness 
amounting to only 2%4% of its assessed 
valuation of $2,144,571,099. 


In the opinion of counsel, these bonds 
are payable from direct taxes levied on 
all the taxable property therein. 
Prices to yield about 
5% to 4.65% 
according to maturity 
Circular upon request 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 
Uptown Office 


475 Fifth Avenue 
a 
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By JAMES C. DE LONG 


Editorial Staff, Tue Frnancta Worip 





progress has been parallel over the past 
twenty-five years and both are inaugurat- 
ing programs of expansion and moderni- 
zation of existing facilities which should 
result in increased earning power. 


4 Busn Terminal, directly and through 
its various subsidiaries, owns valuable 
warehouse and _ terminal facilities 
strategically located in New York, 
Brooklyn and London, England. Rentals 
from the company’s warehouses, account- 
ing for a major portion of its gross rev- 
enue, are showing an appreciable increase 
as a result of recent additions and 
modernization of existing facilities. Ware- 
houses in the United States are reported 
leased close to capacity; the recent addi- 
tion of a new wing to the London unit 
accounted for the sharp increase in earn- 
ings for the first six months of 1929 and a 
second wing to this building, to be 
completed in January, 1930, is reported to 
be 99 per cent rented. A program of 
foreign expansion has been inaugurated 
which, it is reported, will have its eul- 
mination in acquisition of control of 
several foreign warehouses and shipping 
interests. 

As an aftermath of conditions arising 
from the war when export facilities were 
taxed to capacity, the com'pany has 
experienced some tapering off in gross 
revenue. While gross earnings in 1928 
showed a small decline from the figures 
reported for the three previous years the 
decline was less sharp than the average 
for this period and net income rose from 
$1,439,123 or $5.34 per share, to $1,- 
441,407 last year, amounting to $4.21 
per share on a larger number of shares 
outstanding. Net income for the first 
six months of 1929 was reported at $686,- 
264, or 1.90 per share, against $586,142, 





amounting to 1.57 per share for the same 
period in 1928, showing a gain of 17 per 
cent for the period. This improvement in 
earnings reflects economies effected in 
maintenance of property and increased 
revenue from rentals of new warehouses, 
and is reported after conservative book- 
keeping charges. Reflecting the manage- 
ment’s confidence in the company’s im- 
proved earning power the common stock 
was placed on a $2 annual dividend basis 
early this year and an additional dis- 
bursement of 6 per cent in stock is cur- 
rently being paid. A yield of approxi- 
mately 9 per cent is thus afforded and the 
issue may be regarded as of the semi- 
investment grade with attractive pros- 
pects for favorable market action over 


_ the long range future. 


4New York Dock owns directly and 

through its subsidiary, the New York 

Dock Trade Facilities Corporation, 105 

bonded and free warehouses, 34 piers, 

3 freight terminals and 68 manufacturing 
(Please turn to page 324) 





Our September List 


includes five groups of 
attractive investment 
securities: 


Sound Bonds 


Insurance and 
Bank Stocks 


Preferred and 
Common Stocks 


May we send you a copy? 


HORNBLOWER 
& WEEKS 


Established 1888 
42 Broadway 
731 Fifth Avenue 


NEW YORE DETROIT 
BOSTON PROVIDENCE 
CHICAGO PORTLAND, ME. 
CLEVELAND PITTSBURGH 
Members of the New York, 
Boston, Chicago, Cleveland, Pitts- 
burgh, and “Detroit Stock Exchanges 
.and the New York Curb Exchange. 
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79 Madison Ave. 
1040 Madison Ave. 





Buy Bonds at 


Present Prices 


for 6% Return and 
Possibility of Profit 


Monrtus of high money rates 
have forced bond prices to levels 
where it is now possible to select 
a well diversified list, on which 
the yield averages over 6%. 

Our current lists of bond and 
short term note investment sug- 
gestions include 92 issues on 


which the average return is 
over 6%. 


Send for copies 
THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
11 Broad Street 


368 East 149th Street 


355 Madison Ave. 
40 Worth Street 























THE BACHE REVIEW 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J.S. BACHE & Co. 


Members New York Stock Exchange 


42 Broadway New York 



































We offer and recommend 


Southern 
National 
Corporation 


Fifteen-Year 6% Gold 
Debentures 


(With stock purchase warrants 
attached) 


Circular on Request 


Fenner & Beane 


Member New York Stock Exchange 
60 Beaver Street 
New York City 


Branch offices in princtpal cities of South 
and Southwest 


818 Gravier Street 
New Orleans, La. 
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1929 
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COLUMN 


OUIS BAM- 
BERGER, 
who started 

out as an errand 
boy and rose from 
this humble begin- 
ning to one of 
America’s leading 
dry goods mer- 
chants, will com- 
memorate his re- 
tirement from ac- 
tive business by 
sharing a million 
dollarsof his wealth 
with his faithful employees. In no more 
beautiful or graceful way could any man 
bring his business activities to a close. 











AAA 


MANKIND is not so constructed that 

any individual ean singly carve out 
his [own success. He must form asso- 
ciations with others who can contribute 
either their thoughts or their energies to 
bring it about. These co-workers are not 
always rewarded as they should be. But 
here and there appears an understanding 
and generous employer of the Bamberger 
type who shows his appreciation in a 
substantial manner. 


AAA 


T IS such thoughtful acts, of which 

there are many recorded in American 
business, that make the lot of the average 
employee one that is envied throughout 
the world. Bamberger recently sold his 
controlling interest in his Newark depart- 
ment store for many millions to Macy. 
As he is a bachelor it is almost certain 
that his great wealth will be devoted to 
philanthropic purposes. 


AA A 


HE world is better off with such citi- 

zens in it, for when they accumulate 
wealth they do not squander it but put it 
to worth while uses from which those less 
fortunate benefit. They really play the 
role of trustees for civilization, into whose 
hands Providence has placed wealth so 
that it may be intelligently employed 
for the betterment of mankind. 


AAA 


T° a@ person unacquainted with the 

technique of Wall Street, what is called 
‘a, technical denial’ occasions bewilder- 
ment. To read one day that a certain 
event is to happen and then to have it 
followed with a denial from authoritative 
sources, only to find what has been denied 
has really been the fact, makes it appear 
as if there were little respect for the 
truth in any large financial center. 


AAA 


THis frequently happens. They have 

a phrase for this practise in the finan- 
cial community. It is a ‘‘technical de- 
nial,” a denial of an event about to hap- 
pen which is regarded inimical to the 
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e recommend for investment 
the Common and Class A Stocks 
of the following companies: 


Globe Underwriters 
Exchange, Inc. 


Veeder-Root Incorporated 
Credit Alliance Corp. 
I. Fischman & Sons, Inc. 


Greif Bros. Cooperage Corp. 








Paine, Webber 
& Cn 


ESTABLISHED 1880 
25 BROAD ST. NEW YORK 





Boston 
Albany 


Philadelphia Chicago 


Hartford 

















Gray & 
Wilmerding 


5 Nassau St., New York 


Branch Offices: 
HOUSTON 
ATLANTA 


Members N. Y. Stock Exchange 
Members Boston Stock Exchange 
Members N. Y. Curb Exchange 


Direct Wires — Buffalo, Chicago 
Grand Rapids, Philadelphia 


BOSTON 
BIRMINGHAM 
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Mac Marr Stores, Inc. 


Operating a Chain of 1,144 grocery stores 
and 181 meat markets located in 
California, Arizona, Washington, 
Oregon, Idaho and Montana. 


| Common Stock 


Traded on 
New York Curb Exchange 


Send for Circular H-310 


Memill, Lynch & Co. 


Members New York Stock Exchange 


120 Broadway New York 
Telephone RECtor 9680 
Uptown OrrFice—11 East 43rd Street 
Telephone VAN derbilt 9291 


Detroit 





Denver _Los Angeles 


Chicago 
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Progressive Expansion 






Nehi Corporation, the second largest 
company in this country distributing 
trade-marked carbonated beverages 
through bottling distributors, reports 
that by the end of 1929, they expect 
a total of 100 additional bottling 
plants to be in operation. This will 
represent a 20% increase in bottling 
plants organized to distribute the 
company’s products. 









Total investment by the franchise 
holders at the close of this year will 
be in excess of $12,000,000. 







We recommend the Common stock, 
listed on the New York Curb Fx- 
change, as an attractive purchase at 
present levels. 








Your survey of the Company's 
growth is invited. 


SCHLUTER & CO. 


incorporated 


111 Broadway 120 So. La Salle St. 
NEW YORK CHICAGO 






























M. J. MEEHAN 
& COMPANY 


Members 
New York Stock Exchange 
New York Curb Exchange 
New York Cotton Exchange 
New York Produce Exchange 
Chicago Board of Trade 


NEW YORK 


61 Broadway . . Whitehall 6500 
Hotel Biltmore . Murray Hill 5201 
Sherry-Netherland . Regent 8700 
230 Park Avenue . Vanderbilt 9909 


BRONX OFFICE 


Fordham Road and Morris Ave. 
Adirondack 7200 


BROOKLYN OFFICE 


16 Court Street 
Cumberland 1000 


WHITE PLAINS, N. Y. 
14. Mamaroneck Ave. 
White Plains 6800 
LAKE PLACID, N. Y. 
57 Main Street 
Lake Placid 455 
ATLANTIC CITY, N. J. 
Hotel Traymore 
Atlantic City 4-414] 
SPRING LAKE BEACH, N. J. 
The Monmouth 
Spring Lake 2700 
WASHINGTON, D. C. 


Hotel Washington 
Metropolitan 3635 
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interests involved if given premature cir- 
culation as news. They are looked upon 
as sort of white fibs justified by the cir- 
cumstances. One could readily under- 
stand the underlying reasoning which 
prompts such circumvention of the truth. 


AAA 


F IT reached the ears of a newspaper 

man that there was a decided falling off 
in earnings of a corporation, or something 
of an unfavorable nature in a financial 
way had developed, one could realize 
how a corporation executive would hesi- 
tate to affirm it so that outsiders might 


benefit, before stockholders were in- 
formed. 
AAA 


F ON the other hand there was on the 

tapis or under negotiation some deal 
from which a corporation would finan- 
cially benefit, it would be only human for 
a corporation official to technically deny 
it, because he also would not want out- 
siders to reap the advantage of it, while 
for good business reasons stockholders 
would be kept in ignorance until the 
transaction could be concluded. 


AAA 


WHATEVER any one else thinks, 
Wall Street does not think it wronz 
to employ technical denial when cireum- 
stances justify it. It goes on the theory 
that it does not have to cater to public 
opinion or curiosity in affairs directly 
concerning itself. Because of that atti- 
tude much that is heard in Wall Street 
must be accepted not with a grain of salt 
but with a considerable saline dosage. 


AAA 


THE striking cotton mill employees of 

Great Britain have been induced by 
Premier Ramsay MacDonald to return 
to work on the old seale of wages until 
a fair opportunity is provided to arbitrate 
their demands. There is some talk of 
subsidizing the industry until it adjusts 
itself, but that proposal does not meet 
with the approval of the people. 


AAA 


REAT BRITAIN has had enough of 
such panaceas, which to a large ex- 
tent, are responsible for her present eco- 
nomic woes; she wants no more. What 
has occurred in the cotton industry is 
that it cannot make both ends meet on 
the present cost of operations. The mill 
hands think differently and will accept 
no compromise in their wages. They 
think they only have the right to strike. 
But capital thinks differently and has 
itself gone on a strike. 


AAA 
NEW ENGLAND had almost the 


same conditions confronting its textile 
trade. The workers refused to see that 
an adjustment in the operating costs 
would have to be made to keep the in- 
dustry going. This they obstinately 
rejected, and what has happened is that 
to-day there are many abandoned textile 
mills, the business having moved south, 
where more favorable industrial condi- 
tions prevailed. 

AAA 


HIS could also happen to Great Britain 
if no sensible basis of negotiation had 
been reached. 
AAA 


QAVANTS who have been addressing 
the Williams Institute on economic 
subjects, have been devoting their atten- 








Earnings 
may have little effect upon 
day to day fluctuation but 
are an important item goy- 


erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 


Odd Lot | 


department affords the same 
efficient facilities for executing | 
small orders as those for 


100 Share Units 





| 

Write for convenient handbook | 

on Trading Methods and | 
Market Letter K14 


(HisHoLm & (HaPMaAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway, New York 
Telephone Digby 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 



































Security 
Record 


A convenient pocket-size regis- 
ter for your security holdings will 
facilitate frequent reference—an 
important factor in the con- 
stantly changing markets. 


We shall be glad to send upon 
request our “Stock and Bond 
Register” designed to meet this 
particular need. 


OTIS & CO. 


Established 1899 
CLEVELAND 


New York, Chicago, Detroit, 

Cincinnatt, Denver, Philadelphia, 

Columbus, Toledo, Akron, Louis- 

ville, Kansas City, Canton, Massil- 
lon, Colorado Springs 


Members New York and other 
Leading Stock Exchanges 
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tior somewhat to the attitude of the 
Federal Reserve Board toward specula- 
tion and to Senator Glass’s proposals for 
curbing it by restrictive legislation. 


AAA 


OST of them agree that the Senator 

is ‘‘all wet” in his ideas. They 
agree that if they were put in operation 
the growth of the nation would be 
stunted. The general belief held by the 
economists attending this gathering is 
that the Federal Reserve Board still is 


the best check against speculation running 
wild, even though it has not sueceeded. 
AAA 


() THIS pot of controversy continues 
to stew and sizzle. 











COPPER FABRICATORS 





concluded from page 312 








is lower, and there is a possibility that 
the value of inventories at current 
market prices is higher than the value 
shown on the balance sheet. 

‘Even on the basis of earnings as 
actually reported, the shares of these 
companies appear reasonably priced at 
current market levels. However, earn- 
ings before charges for inventory reserves 
show General Cable to be earning at an 
annual rate of close to $10 per share of 
common and Republic Brass at a rate of 
over $8 per share. 

The recent entry of Kennecott Copper 
into the fabricating field indicates that in 
time this company will approach the 
status of a well integrated unit similar to 
the Anaconda group. Such a program is 
in conformity with the efforts of the 
copper industry to establish a closer rela- 
tionship between producers and con- 
sumers. The community of interest exist- 
ing between American Smelters and 
Kennecott would make it appear logical 
that the inclusion of General Cable or 
Republic Brass, or both, in the Kennecott 
group might follow in the future. 

A steadily growing demand is indi- 
cated for wire, cable and copper products 
as a result of the electrification programs 
of the railroads, large scale expansion 
plans of the public utilities, and the high 
rate of activity in the automotive in- 
dustry. Prospects for the copper fabri- 
cators appear very bright and the shares 
of General Cable and Republic Brass are 
distinctly undervalued in view of the 
record earnings being manifested in the 
current year. For the more conservative 
investor, the ‘‘ A” stocks, paying dividends 
of $4 annually and convertible into 
common, offer attractive possibilities. 


—p»/ 
EDUCATING SMALL INVESTORS 


ENSING that there was a need for 

educating the small investors in the 
first principles of sound investing, The 
First National Corporation of Boston 
has issued, for general distribution, a 
series of small booklets for that purpose. 
These booklets are entitled: 

“Your first $1,000.” 

‘What Investment for you?” 

“What is a Fair Return on your 
Money?” 

‘Speculation or Investment?” 

‘Build your Investments by a Plan.” 

These booklets aim to provide a sound 
investment basis for the small investor 
and it is worth his while to read them 


1929 
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Missouri-Kansas -Texas Railroad 


Analyzed in our latest Werxty Review 


Copy FW-120 on request 


PRINCE & WHITELY 


Established 1878 


New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange ° 
25 BROAD STREET NEW YORK 


UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Akron New Haven Hartford Albany 
Philadelphia. Newark New Britain Reading Detroit 

















STOCKS 


carried on conservative margin 


ST. LOUIS 





H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N. Y. Tel. Rector 2100 











Mark C. Steinberg & Co. 


Members St. Louis Stock Exchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange 


300 N. Broadway St. Louis, Mo. 
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In seven textile mills of its 
own, which supply the great- 
er part of its needs, Good- 
year insures the high and 
uniform quality of its ex- 
clusive Supertwist tire fabric 
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In the 
Market Letter 


this Week 


Observations on 


The Borden Company 


International Nickel Co. 
of Canada, Ltd. 


SENT ON REQUEST 
ASK FOR 831-5 


Accounts carried on 
conservative margin. 


M°SCLAVE & Co. 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Curb Exchange (Associate) 


67 Exchange Place 


New York 
Telephone Hanover 3542 


BRANCHES 


2112 Broadway, Cor. 74th St., N. Y. 
1451 Broadway, Cor. 41st St., N. Y. 
5 East 44th St., N.Y. 


New Brunswick, N. J. 





























VICK CHEMICAL 
COMPANY 


This company is 
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The London Money Market 


4 4 4 The continuous drain on the gold holdings of the Bank of 
England by the United States, France and Germany has depleted 
England’s gold reserves to a point where its position as a free inter. 
national gold market is actually endangered; 


4 4 4 The traditional weapon of raising the discount rate has not 
been applied as yet, as this measure would slow down British trade 
and industry and would also be inappropriate, since the recent loss of 
gold was due to causes beyond London’s control, namely, the with- 
drawal of large French balances from London and the high money 


rates in New York; 


4 4 4 London’s monetary outlook is to a large extent dependent on 
future French monetary policy and on future events in the New York 


money market. 


Closer cooperation between Central banks is advo.- 


cated, as laid down in the plans for the Bank of International Settle- 


ments, 


By HARGREAVES PARKINSON 


London Correspondent of Tue FinaANcIAL WoriLp 


HE monetary situation dominates 

all else in the London financial dis- 

trict. This situation has obtained 
for two months or more, but there are 
indubitable present indications that mat- 
ters are approaching their dénouement; and 
a decision, one way or the other, will be 
forthcoming in the near future. By that 
decision Great Britain’s part in inter- 
national finance will necessarily be gov- 
erned during the whole of the coming 
autumn months, and as many of the 
factors in the situation are highly obscure, 
even to the expert, it may be of interest to 
American readers to set out, as clearly 
as possible, some of the major principles 
which are involved. 








GOLD RESERVE 





Broadly speaking, present conditions 
may be said to constitute the severest 
test of Great Britain’s position as a free 
international gold market since that coun- 
try returned to the gold standard in 
April, 1925. London has traditionally 
based her international position on a gold 
reserve of comparatively small dimen- 
sions. At the present moment the stock 
of the precious metal lying in the vaults 
of the Bank of England is equal to about 
23 per cent of the gold holding of the 
Federal Reserve System, and 451% per 
cent of that of the Bank of France. This 
limited amount is required to serve two 
distinct purposes. In the first place, it 
forms the basis of the credit required to 
finance the operations of British industry 
and trade, and any narrowing of the 
pyramid of credit at the base naturally 
involves a progressive contraction through 
the whole structure. Secondly, it. is 
called on to bear the brunt of interna- 
tional monetary movements, whether 
these arise as the result of operations of 
money dealers in the London market 
itself, or of great external forces which 
may have their origin in a country 
thousands of miles away. Since the 
middle of last June, the gold in the issue 
department of the Bank of England has 
been reduced from £163,000,000 to £137,- 
000,000, or by 14% per cent, as a result of 
@ successive drain to America, Germany, 
France, and, recently, to America again. 


Further losses to America are in prospect, 
and the level of the Berlin and Paris 
exchanges suggests that the safety mar- 
gin, vis-a-vis those centers, is a dis- 
quietingly narrow one. 

The traditional weapon of the Central 
Institution for the defence of the national 
reserve is a raising of its official minimum 
discount rate, or, in other words, an 
endeavor to make London more attrac- 
tive than other monetary centers as a 
resting place for floating international 
resources. Under ordinary conditions, 
this corrective would doubtless have heen 
applied many weeks ago, but it ean be 
stated on the soundest authority that it 
is the definite policy of the Bank to avoid 
taking such a step today, if such a course 
is humanly possible. The Chancellor of 
the Exchequer has made what is virtually 
a public intimation to the Bank in these 
terms. The Governor of the Bank has 
taken the unusual course of informing 
representatives of the banks and financial 
houses (on the morning after the rise in 
the New York rate from 5 to 6 per cent) 
that his policy marches on similar lines. 
The reserve has now come down well 
below the £150,000,000 figure, formerly 
regarded, officially or unofficially, as the 
absolute minimum, but no change in 
Bank rate has followed. It is quite clear 
that if a rise occurs, the Bank’s hands will 
have been foreed by circumstances beyond 
its control. Why, then, has tradition so 
completely gone by the board this sum- 
mer? The answer goes far to afford a 
key to the intricacies of the present 
situation. 








RATE POLICY 





In broad terms, there is a threefold 
reason for the Bank’s present policy. A 
rise in money rates is regarded as harmful 
because it would slow down British 
industry and trade. All available ev!- 
dence shows that industry is more active 
at the moment than at any time since 
the war, and those in authority go so far 
as to hope that the foundations are now 
being laid for a revival in the prosperity 
of the depressed British export trades, 
for which the country has waited so long. 
A 5% per cent Bank rate spells deat 
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One Outstanding Stock! 
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A New Method in Investment Advisory Service 


Few individuals are able to invest in 100 different securities during the course of a year. Pick- 


ing and choosing, at random, from a broad list of recommendations, is a decided burden. The 
_ American Institute of Finance has relieved its clients of this handicap—removed it completely. 


The Institute recommends when conditions warrant, ONE STOCK—an outstanding individual 
» purchase, combining safety with satisfactory profit prospects—for the clicnt who wishe> to make 
only ove individual purchase. 


A complete record of all outstanding individual vecommendations—10 in number—for 1926, 

showed a profit on January Ist, 1928, of 143% on the capital invested. All outstanding recom- 

_ mendations for 1927—10 in number—showed a profit on January Ist, 1929, of 112°. All outstand- 

ing individual recommendations for 1928—13 in number—showed on August Ist, 1929, a profit 
of 146%. 


Outstanding individual recommendations, for the first six months of 1929, were United 
' States Steel at 180, Colorado & Southern at 110, Union Pacific at 230, Atchison at 195-200, Standard 
Oil of New Jersey, 55-57 and Bethlehem Steel at 85-87. 


Ree ict vale 9 hes rei oon Bia 


In advising the purchase of Bethlehem Steel as an outstanding issue in its Advisory Bulletin 
of January 5th, 1929, and again on February 2nd, the Institute said: 


“With the outlook for continued activity, net earning power for the first half of 
1929 should be the greatest that has ever been shown. Therefore, we feel that in 
spite of the 30 point rise (in Bethlehem Steel) the stock remains an outstanding indi- 
vidual purchase for the client who would like to buy one individual steel stock, and is 
so recommended. 


“BUY: Bethlehem Steel 85-87.” 


In the past three and one-half years, the Institute has given 36 individual outstanding profit 
| opportunity recommendations, without the development of a single loss! 


Place yourself in a position to benefit from this unusual Service! The Institute has just re- 
leased an additional outstanding individual purchase for its clients. Send immediately for the 





Advisory Bulletin containing this recommendation and literature explaining this unique Service! 


Simply sign and return the blank below—no obligation. 


"ieee timeieaaaaanmamamamemaaniamimeinia 


AMERICAN INSTITUTE OF FINANCE 
260 Tremont Street, Boston, Mass. 


American Institute 
of Finance 


| Send me FREE Bulletin FWAG-31, giving outstanding individual 
recommendation. 
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NATIONAL 
UNION RADIO 
CORPORATION 







- COMMON STOCK 
(When, as and if issued) 








National Union Radio Corporation has 







acquired the business and assets of Sonatron 
Tube Company, Televocal Corporation, and 
Magnatron Corporation, and will operate 





under a license from Radio Corporation 
of America. 













An analysis will be 


sent upon request 
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money, which is itself a handicap oy 
trade expansion; a 61% per cent rate jg 
altogether abnormal and would be not hing 
less than a brake on further progress 
Secondly, it is held that a rise would he 
inappropriate, since the recent loss of gold 
has been due to causes which are inde. 
pendent of the temporary level of money 
rates in any one center. Among these 
causes have been the withdrawal of large 
French investment balances from Lop- 
don, and the purehase by Englishmen 
of American Stock Exchange securities. 
Thirdly, it is stated that an_ increay 
would be largely ineffective, so long as 
bull stoek markets continue in the 
United States, and foreign financiers cay 
obtain ‘‘faney” rates by putting their 
resources out at call in New York. 








OUTSIDE INFLUENCES 


Whether or not the Bank of England 
will be able to maintain its policy of 
standing fast is an open question on 
which opinion here is sharply divided, 
Like New York, London attaches con- 
siderable importance to the Wall Street 
factor, and shares New York’s uncertainty 
as to what is likely to happen in that 
quarter. On the whole, observers here 
are inclined to believe that the Federal 
Reserve authorities have made up their 
minds, at long last, that the bull market 
must be deflated by one means or another. 
While they would prefer a gentle let- 
down, comparable, say, with the gradual 
subsidence of the Florida land boom some 
years ago, they would be prepared to take 
sterner measures, involving a more severe 
break, if nothing else proved effective. 
This, of course, may not be the view of 
many well-informed American readers. 
It is merely quoted here as a British in- 
terpretation of the Board’s action in 
allowing the New York Bank to raise its 
rate to 6 per cent. On the British side, 
a rise in the market rate of discount on 
fine bills, above the present Bank rate of 
5% per cent, would automatically compel 
the Bank to raise its rate. To avoid this, 
the Bank itself has been driven lately to 
take up considerable amounts of each 
week’s offering of Government Treasury 
bills, while the market itself has been 
enjoying the proceeds of the Treasury 
bills which have simultaneously been 
maturing. This is an anomalous situa- 
tion, which cannot continue indefinitely. 
A third possibility.is that the Bank of 
France may endeavor to realize a part of 
its very considerable present holdings of 
sterling, and so foree the hand of the 
Bank of England. There is no indica- 
tion, however, of any such desire in 
Paris, and no one would like to imagine 
that any element of pique over the result 
of The Hague conference would tend to 
change this attitude. On the other hand, 
France is not likely to part with any of 
her gold. Ultimately, the solution of the 
problem may lie in the hands of those 
British private individuals and _ institu- 
tions having funds in New York which, 
in the aggregate, run to a large figure. 
If some part of these resources can be 
made available when the autumn demand 
from Europe for dollars begins, the situa- 
tion would be considerably eased. As their 
return is hardly likely to be unaffected by 
the way matters shape themselves in Wall 
Street, the argument comes back to the 
point whence it started—that the London 
monetary outlook is to a large extent a 
“function” of future events in New York. 
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Taking the long view, the difficulties of 
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the last few weeks are held here to have 
done much to prove the indispensability 
of closer cooperation between the world’s 
central banks. Clearly, if a wholesale 
scramble for gold should ever occur, the 
gold standard system, as London under- 
stands it, would come perilously near to 
preaking down. Recent happenings have 
suggested that such informal cooperation 
as exists has been conspicuously ineffec- 
tive. In this connection there is general 
regret that the friendship between Gov- 
ernor Norman of the Bank of England, 
and the late Governor Strong of New 
York—which had a basis of mutual per- 
sonal respect—has ceased to be a factor 


in the situation since the latter’s decease. 
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to result in a reduction of wholesale 


; prices this year; and in spite of the com- 


paratively narrow profit margins of the 
manufacturers the leading companies 
appear likely to register satisfactory 
gains in net for the year as a whole. 
Capital structure of American Tobacco 
consists of 804,848 shares of $50 par 
value voting common stock, 1,148,069 
shares of $50 par value non-voting 
class ‘‘B’? common, and $52,699,700 of 
per cent cumulative preferred stock, 
which is preceded by two minor bond 
issues totalling $1,111,350. From the 
point of view of financial strength the 
company is one of the leading industrials, 
having reported net working capital at 
the close of 1928 of $109,402,000. 
Karnings in 1928 were equivalent to 
$11.19 per share on the common is- 
sues, in comparison with $10.29 in 1927. 
There are no interim earning statements 
available to indicate the progress being 
made this year, but it is estimated that 


' net per share will increase by at least $1; 


and in some quarters $13 per share for 
the entire year is considered not improb- 
able. On this basis the current market 
price of around $197 is approximately 
fifteen times indicated earning power and 
affords a yield of about 4.1 per cent from 
the $8 annual cash dividend rate. 

In connection with recent announce- 
ment of rights to common stockholders 
the President stated that the Board of 
Directors is considering for the year 1930 
the advisability of increasing the divi- 
dend rate and of reeommending a split-up 
of the common on such’a basis as may 


seem beneficial to the stoekholders. 


In order to take care of the rapid 
growth in the business, common and 
class Be stockholders of record Sep- 
tember 10, 1929, will be given the right 
to subseribe to additional elass B shares 
at $125 in the ratio of one new share for 
each five common and/or class B shares 
then held. Complete subscription under 
the rights will increase the B stock out- 
standing by about 390,600 shares and will 
provide the treasury with approximately 
“48,800,000. At current market levels 
rights are worth about $12. 

American Tobacco and American Tel. 
aid Tel. common stocks were recently 


| Presented as part of the latest FINANCIAL 


Worty Bargain List in the August 7, 
\929, issue, and were at that time selling 
at $176 and $265 respectively. We regard 
them as still possessing attractive long- 
pull prospects and as worthy of inclusion 
Many diversified investment program. 


1929 


SEPTEMBBR 4, 








Bhbhhhhhh 








: io — €- ee 
Tn | ea re 
SY, a : 2 
1A m == §—— 


ett Common— 


Listed on The New York Curb Exchange 


A Stock with Interesting Possibilities 


|: oaesnaggiess good will over a period of 25 
years, the Starrett Brothers have estab- 
lished a reputation for craftsmanship and faith- 
ful performance which is second to none in 
building construction today. With that repu- 
tation, with the able and experienced manage- 
ment which is theirs, and with the large capital 
resources at their command, the Starretts are 
opening up new avenues of profit to the 


- investor. 


ARNINGS of The Starrett Corporation 
are currently at the rate of $3.13 per share 
on the outstanding Common Stock. Upon 
completion of the Bank of the Manhattan 
Company Building it is estimated that earn- 
ings accruing to The Starrett Corporation from 
its equity therein will be equivalent to an addi- 
tional $1.50 per share. 


With steadily increasing earnings and with the 
additional revenue to be derived from the Cor- 
poration’s controlling interest in the Bank of 
the Manhattan Company Building, Starrett 
Common appears exceptionally attractive at 
current levels. | 


Write for Special Folder 


G.L.OHRSTROM & Co. 


INCORPORATED 
Philadelphia Boston Chicago . Los Angeles San Francisco 
Minneapolis Detroit Toledo St. Louis Milwaukee 


London, England 











G. L.OHRSTROM & CO., Inc., 44 Wall St., New York 
Please send me a copy of Special Folder F.W. 4 
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— ATTA. _ 
DO YOU HOLD 
THESE STOCKS? 


HE outlook for the stocks listed below is 

discussed in our current Stock Market 
Bulletins, copies of which will be sent to you 
free of charge. 

If you hold or are interested in any of the 
following securities, our current Bulletins 
should prove of real value in the present un- 
certain period when the average investor sees 
certain, stocks going to new highs while others 
are making new lows. 

The stocks discussed are: 


American Smelting & Mathieson Alkali 
Refining Canada Dry 
Anaconda Advance Rumely 
Kennecott : American & Foreign Power 
International Nickel General Foods 
teel National Dairy Products 


veneer git Genera! Motors 
Hudson 


D. Ch ical 
vest — Studebaker 


Union Carbide 
Du Pont Willys Overland 
Freeport Texas Chrysler 

Gulf States Steel 


Texas Gulf Sulphur 

Simply send your name and address and the 
above mentioned Bulletins will be sent to you 
without cost or obligation. Also an interesting 
book called 


‘““MAKING MONEY IN STOCKS” 


Just address Investment Research Bureau, Div. 
42, Auburn, New York, 


INVESTMENT RESEARCH BUREAU 








The seemingly impossible desire to “eat 
your cake and have it too”’ is realized at last 
through the convertible bond . . . a modern 
form of investment security designed to meet 
the needs of modern investors. 


The advantages of this type of security are 


discussed in the current issue of BOND 
TALK 


Ask for BOND TALK F 
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INCORPORA’ 


115 Broadway 
New York 


60 State Strcet 
Established 1907 Boston 

















CAUTION | 





When security 
prices are at 
high levels 
greater caution 
is necessary than 
at other times 
in making in- 
vestments. 

We are always 
glad to advise 
with investors 
regarding _ their 
problems. 


C. M. KEYS & CO. 


Established 1911 
39 Broadway New York 
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THE TERMINAL STOCKS 





eoneluded from 


page 





316 





buildings located on the Brooklyn water- 
front of New York. Realizing the grow- 
ing demand for terminal storage and 
office space in the area in which it 
operates the company has _ recently 
completed construction of a 10-story 
building located at Joralemon and Fur- 
man Streets, Brooklyn. This building, 
erected at a cost of $3,000,000, has 750,- 
000 square feet of leasing floor space, 
terminal switch service with ten railroads, 
elevator service in which fully loaded 
trucks can be elevated to any floor desired 
and is within easy access of the company’s 
wharves. Company officials report the 
building 98 per cent rented and it is said 
to be the first of a series which will be 
erected in this neighborhood to cope with 
the demand for warehouse facilities. 

With the exception of 1928, when a 
decline in net income amounting to 12 per 
cent was reported in comparison with the 
1927 figure, the company has had a 
consistent upward trend in earnings over 
the past few years. For the six months 
ended June 30, 1929, per share earnings 
on the common stock amounted to $1.27 
as compared with $1.11 for the same 
period in 1928 and $1.74 in 1927. In- 
creased revenue from the company’s 
new warehouse should bring the net for 
the current year close to the $870,000 
reported in 1927, the highest figure 
reached since 1921, and suggests possible 
dividend disbursements on the common 
in the not too distant future. 

As of December 31, 1928, the company 
reported a strong financial condition 
with current assets in excess of current 
liabilities in the ratio of 6.4 to 1. 

An investment in the securities of this 
company should be based on underlying 
values rather than prospects of early 
appreciable increases in earning power. 
However, considered over the long range 
future, prospects for larger earnings 
appear favorable, and we believe the 
common stock at current levels may be 
given consideration for purchase by those 
who are willing to waive income return 
for the long-term speculative possibilities 
suggested. 








BULLS AND BEARS 





Investment Suggestion 





We Recommend 


New England 
Power 
Association 
6% Preferred Stock 


Price at the Market 
To Yield About 6.50% 


Circular on request 
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Free to ities | 


New edition. Makes clear such terms 
as ‘‘Collateral Trust,’’ ‘First Mortgage, 
and Debenture Bonds, *» «Bonds vs. Stocks,” || 
“Listed vs. Unlisted Securities,” and 
many other terms unfamiliar even to ex- | 
perienced investors. Special articles also | 
on Points to Con- 
sider When Buy- 
-ing a Bond,” and 
other helpful sub- || 
jects. Sent free to 
investors in the || 
Middle West and | 
9 West who write 
Investment Terms on business | sta- 

tionery or indicate 
ee clearly that they 
ws are bona fide ac- 

tual or prospective 

investors. 


R. E. WILSEY & CO. : 


la 





A Dictionary 
of 


Investment Securities 
1216 State Bank Bldg., Chicago | 




















continued from page 3:13 


BEE AMEE TIAL 
Rock Island 4 “— 


Further gains in net earnings are in 
prospect for Rock Island due to the favor- 
able traffic outlook for the balance of the 
year in the territory it serves. In addi- 
tion Rock Island will be one of the great- 
est beneficiaries (on a per share earning 
basis) of the proposed freight rate increase 
in the western class rates due to small 
common stock capitalization. The yield 
at current prices is better than 5 per cent. 








e499 


Strength in Texas Corporation is not sur- 
prising in view of its position in the oil 
industry. It is the only company in this 
field which has thus far achieved distribu- 
tion of its products in every state in the 
union. If present oil prices hold. the com- 
pany is expected to report earnings of 


Texas Corporation 4 











James E. Bennett 


STOCKS & C GRAIN 
0. 


BONDS SUGAR 
MEMBERS 


COTTON RUBBER 
New York Stock Exchange 
New York Cotton Exchange 
New York Produce Exchange 
New York Curb Market ‘‘Asso.”’ 
Chicago Stock Exchange 
St. Louis Stock Exchange 
Chicago Board of Trade 
Kansas City Board of Trade 
St. Louis Merchants Exchange 
Minneapolis Chamber of Com. 
MilwaukeeChamberofCommerce 
Winnipeg Grain Exchange 
N. Y. Coffee & Sugar Exchange 
New Orleans Cotton Exchange 








Winnipeg 
New York-PRIVATE WIRES-California 
New Orleans 


332 S. La Salle 
Chicago 


25 Beaver St. 


New York | 
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These active stocks are 
definitely commented up- 
) on in the current issue of 
“* Market Action.” 


Allied Chemical 
American Can 
Amer. & For. Power 
Amer. Steel Found. 
Atlantic Refin. 
Bendix Aviation 
Bethlehem Steel 
Canada Dry 
Consolidated Gas 
Corn Products 
Du Pont 
Elec. Storage Bat. 
Erie R. R. 
General Motors 
Indian Refining 
Inter. Harvester 
Kennecott Copper 
Liquid Carbonic 
Loose-Wiles 
Miss.-Kan.-Tex. 
Missouri Pac. 
Natl. Power & Light » 

Paramount \ 
Safeway Stores 
Stewart-Warner \ 

Timken 
United Aircraft , 
VU. S. Ind. Alcohol ( 

Walworth 

Western Union 
Woolworth 


Ny 
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| WETSEL 


MARKET BUREAU, Inc. 


Counselors to Investors 


Editors of “Market Action” 
341 Madison Avenue, New York City 


SEPTBMBER 4, 1929 


ing will do?” 


Shajy I i 
Erin iad , 


... then why not see what 
“Market Action” has to say 


MARKET ACTION is a weekly bulletin- (3) A “long-pull” section wherein is given 
forecast of active, sound investment stocks. specific advice of those common stocks 
nl Gs tag on Saturday of each week which hold promise for appreciation in 


i i ths. AND— 
(1) A brief, clear-cut outlook of the market ee 


as a whole. 
(2) Individual paragraphs concisely analyz- 





“IT wonder what 
Atlantic Refin- 


Are you, too, puzzled? 


There is no fence-straddling in “Market 


ing the technical position of 30 or more Action. You are told exactly What to Buy, 
active stocks and definitely advising the and the Prices to Pay . . . likewise, When to 
action to be taken. Sell, and at what figure. 


Now is the time for you to test the accuracy 
of “Market Action” ... 3 future issues FREE 


Sudden sharp breaks . . . rebounding rallies . . . ree-curring reactions ... have made it most puz- 


zling for the average man to know what stocks should be bought and those which he should sell. 


THIS is the time, therefore, for you to satisfy yourself of the accuracy of “Market Action.”’ It will 
cost you nothing. Merely tear out the coupon and mail it. Without obligation you will receive 
3 future issues .. . not past bulletins which are known to be correct. Check up on your holdings 


... see what “Market Action” has to say. 


Mail 

This 
Coupon a= 
Promptly! Qn 


WETSEL MARKET BUREAU, Inc. FCC 
341 Madison Avenue, New York City: 


Please send me the current number of “‘Market Action’’ analyzing 
active stocks; also, mail the following two issues, in order that I may 
check the accuracy of your forecasts. I understand that there is no charge, 
nor obligation. 
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City and State.... 


PRINT PLAINLY PLEASE No Salesman Will Call 
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DONNER STEEL COMPANY’S 
FIRST HALF-YEAR EARNINGS 














were 227% greater than in the 
same period of 1928. Continued 
good business is indicated for 
the Steel industry generally. 
These facts make interesting 
the potentialities of Donner 
Steel’s : 


COMMON STOCK 


Send for circular and 


full information 


SCHOELLKOPF, HUTTON 6 POMEROY. Inc. 


YJnvestment fecuritiesr 
70 Niagara Street-BuffaloNY. 


63 Wall Street 
New York City 


Lincoln-Alliance Bldg. 
Rochester, N. Y. 


Gluck Bldg. 
Niagara Falls, N. Y. 
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Underwriters of 
Chain Store Issues 


Latest offerings on request 


BRAHAM & Co. 


INCORPORATED 











50 BROADWAY - NEw YoRK 























CHICAGO & NORTHWESTERN 
RAILWAY Co. 


SPECIAL ANALYSIS 
SENT ON REQUEST 


EMANUEL & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 
MEMBERS NEW YORK CURB EXCHANGE 


32 BROADWAY 


TELEPHONE HANOVER 5610 


NEW YORK 


from $7 to $8 per share compared with 
$5.34 per share in 1928 which was not a 
particularly good year for the oil industry. 


Union Pacific 4 cay 


Union Pacific reached a new high price 
during the past week as reports became 
current that the company was planning 
stock financing to retire some $45,000,000 
of collateral bonds that mature Decem- 
ber 1, 1929. With these bonds out of the 
way all of Union Pacifie’s huge invest. 
ment holdings will become a free asset in 
its treasury. 


U.S. Steel 4 “— 


Directors of U. S. Steel have decided to 
retire $31,000,000 additional of subsidiary 
bonds. It is evidently their plan to retire 
the entire funded indebtedness of the 
corporation and largely out of current 
cash resources. Of course, the very large 
earnings of the current year will be help- 
ful. It is estimated that with these bonds 
out of the way per share earnings are 
currently running at the rate of $25. 


Woolworth 4 “— 


From all present indications Woolworth 
will report sales in excess of $310,000,000 
for 1929 with the best selling season just 
ahead of it. In addition its expansion in 
foreign fields is making rapid progress 
and at some future time the full earning 
power of its foreign subsidiaries will 
doubtless be reflected in per share 
earnings. 
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leverage tending to inerease per share 
earnings on the common. 

In addition to the above favorable 
factors, Alleghany Corporation is assured 
of strong sponsorship, as it is fortunate in 
having the House of Morgan as its 
bankers. The common stock appears to 
be one of the most attractive vehicles for 
speculating upon a further advance in 
the railroad group. 


4Erm Rai.road, 
for many years the 
“goat” of successive 
speculative cam- 
paigns, is finally 
coming into its own 
as a first class car- 
rier. Someone sug- 
gested recently that 
all that is now needed to make 1929 the 
most notable year in the history of 
American railroads is the declaration of 
the first dividend on Erie common, upon 
which no payments have ever been made. 
It would probably be premature to predict 
a dividend on Erie common in the cours¢ 
of the current year, but that which was 
long regarded proverbially as the height 
of improbability may materialize before 
many months pass. 

The Van Sweringens purchased a con- 
trolling interest in Erie early in 1924, 
but operation of the properties was not 
formally assumed until January, 1927. 
The new management installed: by the 
Van Sweringens has achieved remarkable 
results in improvement in net income, 





























partly through operating economies and 
| partly through increasing the road's 
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} onstrated by 
resuming dividends on the non-cumu- 


traffic. The confidence of the manage- 
ment in its ability to maintain earnings at 
eurrent satisfactory levels was dem- 
its recent action in 


lative first and second preferred stocks, 
the first payment in twenty-two years. 

The Erie is a trunk line of considerable 
traffie density providing fast freight 
service between New York, Buffalo, and 
Chicago, with branches to Wilkes-Barre, 
Cleveland, Cincinnati, and other cities. 
Anthraeite and bituminous coal account 
for about 40 per cent of the traffic. The 
road has large coal properties, both 
anthracite and bituminous, which are of 
some importance in its earnings record, 
and are expected to produce reasonably 
satisfactory results in 1929 although 
showing a decline as compared with 1928. 
The Erie is of great importance in eastern 
consolidation plans; the Van Sweringens 
have made several ineffectual attempts 
to merge the road with their other lines, 
but have not succeeded in obtaining the 
approval of the Interstate Commerce 
Commission. The road provides a 
valuable outlet to the Atlantic seaboard 
at the port of New York, with strategi- 
cally located terminal properties. When 


the problems of consolidation of the 


eastern trunk lines have finally been 
settled, Erie will in all probability appear 
as part of a vast system with the Chesa- 
peake & Ohio as its nucleus. 

Further evidence of the progress made 
under Van Sweringen management is 


contained in the record for the first six 


' months of 1929, showing the highest net 


' operating income ever achieved in the 


| first 


half. After preferred dividend 


_ requirements, earnings in the first half 


| amounted to $2.37 a share on the com- 
> mon stock, as against $1.01 


in the 


_ corresponding period of 1928. For the 


_ twelve months ended June 30, 


1929, 


/ earnings were at the rate of $6.50 per 


' common share. 


post ks 


Earnings for the full 
year 1929 should exceed $7 per share of 
common. The present price of the stock 


- appears to be well in line with current 


_ earnings, but further possibilities in the 
_ stock as a long-term holding are evident. 





_ Further improvement in earnings under 


Van Sweringen management is indicated, 


' with the merger situation lending addi- 
| tional speculative interest to the situation. 


4 Missovuri-Kan- 
SAS-TExXaS is an- 
other road which 
has made remark- 
able progress in re- 
eent years. Emerg- 
ing from receiver- 
ship in 1922, the 
management was 





/ able to pay full requirements on the 
i adjustment bonds from the beginning, 
» and to inaugurate dividends on the pre- 


ferred stock within two years. The 
physical and financial condition, operating 
eficieney, and earning power have all 


been built up to a remarkable extent. 


‘“Katy’s” lines are located wholly 


» within the states of Missouri, Kansas, 


) Oklahoma, and Texas, serving an im- 






> portant agricultural territory as well as 
/ most of the important refining centers 
» Of the mid-continent oil field. Among 
> the more important cities served are St. 


Louis, Kansas City, Oklahoma City, 


} Tulsa, Fort Worth, Dallas, Waco, San 


Antonio, Houston, and Galveston. With 
the single exception of the Kansas City 
Southern, no other road’s traffic shows so 
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Stock Market 








Outlook? = 


@ Stocks now have advanced excellently out of the May 
slump—where American Securities Sérvice recommended 
purchases. What market prospects now? 


q With some stocks high, and the market irregular, profits 
depend more and more upon careful shrewd selection of 


Are You Holding 
These Stocks? 


Our latest “Stock Market Outlook,”’ just prepared for 
Clients of this Service, analyzes the market’s current trend, 
also covers these stocks, whether now to 


Buy, Hold, Sell or Exchange— 


Republic Iron? Fox Film A? Amer. Telephone? 
Pan Amer. B? Amer. Smelters? Atlantic Ref.? 
Gen. Ry. Signal? United Gas Co.? A. M. Byers? 


Goodyear Tire? Elec. Bond & Share? Anaconda Copper? 
gq This latest forecast, covering the general market outlook and these 
specific stocks, with facts and figures and definite recommendations made, 
has decided value, especially now. A few extra copies reserved for dis- 
tribution, free. 


American Securities Service 
106 Norton-Lilly Building, New York 





Clip Coupon Below 


American Securities Service 
106 Norton-Lilly Building, New York 


Kindly send me your “Stock Market Outlook,” also copy of “ Making Profits 
in Securities,’ both free. 
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Investment Securities 


George H. Burr & Co. 


57 William Street, New York 


Chicago Boston Philadelphia St. Louis Kansas City 
Affiliated with 
GEORGE H. BURR, CONRAD & BROOM, Inc. 
San Francisco Los Angeles Seattle Portland Spokane 
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Are You 
Paying $800 for 
General Electric 

When You Buy 


Investment Trusts? 





A many investors paying 
$800 a share for General 
Electric, $600 a share for Ameri- 
can Telephone, $600 a share for 
Westinghouse Electric, $400 a 
share for Consolidated Gas, 
when they buy into investment 
trust issues? 


Investment Trust stocks are, in 
many instances, selling for two 
or three times their asset value. 
They are issued to the public 
and are almost immediately 
quoted double to treble the issue 
price. 


Does this mean that investors 
are in reality paying double to 
treble the current prices for high 
grade securities? 


Is this the big factor behind the 
seemingly endless rise of secu- 
rities? 


Is this actually what is taking 
place today? 


An important study of this sub- 
ject is contained in the latest 
issue of McNeel’s Financial Ser- 
vice. Copies are available free 
upon request. 





FINANCIAL SERVICE 


R.W. Mt NEEL, DIRECTOR 


AnAnstocracy of Successtul Investors” 
126 NEWBURY ST. BOSTON 


Please send free bulletin FW-7-34 














Opportunity! 


An attractive investment opportunity 


is offefed by the Class A Convertible 
Preference Stock of BINKS MANU- 
FACTURING COMPANY, makers 9 of 
equipment widely used by the largest in- 
dustrial corporations (automobile, radio, packing, 
furniture, etc.). 
‘The management and board includes Neil C. Hurley, 
formerly paren of the Hurley Machine Company; 
ae A. Hughes, President, Edison Electric Appliance 
> N. L. oward, President, Chicago Great West- 
ern 5 helical Co.; William Hoch, Vice-President and 
Director of Sears, Roebuck and Cc ompany. 
Convertible share for share into common stock, this 
Preference Stock offers interesting profit possibilities 
and yields over 7{% at its present price. 


Write = M FORMAN Circular 179 


Investment Securities Since 1885 
112 West Adams Street, Chicago 
120 Broadway, New York 





high a percentage of refined petroleum 
as M-K-T, this item being roughly one- 
quarter of the total. Agricultural prod- 
ucts, largely winter wheat, account for 
about 20 per cent, while manufactures 
and miscellaneous constitute the remain- 
ing 45 per cent. 

Two efforts engineered by Mr. L. F. 
Loree to consolidate the Missouri-Kansas- 
Texas with the Kansas City Southern 
and the St. Louis Southwestern failed to 
meet the approval of the Interstate Com- 
merce Commission, and the Kansas City 
Southern disposed of its holdings in a 
way which met the approval of that 
body. However, other merger plans for 
this road are believed to be in the making, 
and there have been unconfirmed rumors 
of competitive buying of the stock. Even- 
tually the road will in all probability appear 
in a merger of major importance. 

Earnings of Missouri-Kansas-Texas 
reached a peak in 1928, with results at 
the rate of $4.62 per share of common 
stock. While gross revenues have shown 
a moderate increase in the current year 
as compared with 1928, maintenance 
charges have also increased, and as long 
as this policy continues, marked increases 
in net income are not to be expected. 
High maintenance charges have obscured 
the road’s true earning power, and 
higher per share earnings could be 
reported at any time through a change 
of policy in this regard. 

Missouri-Kansas-Texas common stock 
advanced from a 1929 low of 42% to a 
high of 6534, and has_ subsequently 
reacted to levels around 55. At the latter 
figure, the stock once more appears 
attractive on the basis of indicated earn- 
ings as well as merger possibilities. 

It will be noted that the’three rails dis- 
cussed should benefit from the favorably 
defined traffic prospects in the territories 
served. Active steel operations in the 
industrial East help Erie and indirectly 
Alleghany. Good crop prospects in the 
Southwest help M-K-T. 
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than there are in Great Britain. Schenec- 
tady and Albany Counties of New York 
together have more autos than Russia. 

In Ford’s first two years his sales 
totalled 1,700 cars. It took him seven 
years before .‘s sales totalled 1 million. 
It took him 18 years after he started 
before he sold one million in a year. 
Now he sells 2 million a year. 

Ford says we do not use so many 
autos because we are prosperous, but 
that we are prosperous because we use so 
many autos. 

The same is true of telephones, electric- 
ity and all other time-saving and labor- 
saving devices. Electricity is the great- 
est tiine-saver and labor-saver of all. 

Henry Ford said ‘‘The distinctive pro- 
duction methods that have made the 
United States what it is, are the direct 
results of Mr. Edison’s inventions and 
discoveries. We are ahead of all other 
countries, simply and solely because we 
have Mr. Edison.” 

Herbert Hoover said, “‘The factor 
primarily responsible for the tremendous 
changes is mechanical power. The form 
in which, in increasing degree, this power 
is being supplied, is electrical energy— 











We KNOW 


this business ! ] 
THIS IS NO NEW ENTERPRISE 

- conducted by newly experienced 
men . . freshly enthusiastic . . 
some other sort of business . 
vague judgment . 
extravagant hopes. 


from 
- with 
. superinduced hy 


WE PAY YOU SIX PER CENT 
SAFELY .. after 306%: 
with but one loan loss . 


years .. 
. and guar- 
antee your safety by unlimited liabil- 
ity . . back of $3,000,000 paid-in 
capital, surplus and reserve . 
$13,750,000 resources. 


- and 


WE TAKE NO CHANCES .. be- 
cause unlimited liability involves our 
personal fortunes ..in this old- 
fashioned institution. 


MUTUAL 


BUILDING & LOAN 


ASSOCIATION 
OF POMONA 


CALIFORNIA 


260 So. Thomas St. 
Pomona, California 


1024 I. N. Van Nuys Bldg. 
Los Angeles, California 


























Over 2,000 leading 


MAKE YOUR ve 2:009 leading 
renter our specially de- 
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oO insure 
Scie deci- 
sions. 

be r ami a ‘ 

making MANY TIMES SURER 

“0 chant. any stock monthly by days, or yearly by days. 

showing the high, low, close and number of shares traded 

in. Make your decisions to buy, sell or hold 30 to 300 

times surer than when you use newspaper quotations witli 

only one day’s facts before your eyes. Send $3.00 for 10 

sheets of each form and one complete instruction sheet 

on how to make your own investment charts. Address 

Business Charting Institute, 1800 Tribune Tower, Chicago 











We recommend 
for investment 





Bankers Trust Co. 
Equitable Trust Co. 
Chase National Bank 
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Members Assn. of Bank Stock Dealers 


48 Wall St. New York 
Phone Whitehall 4920 
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Profit Prospects 


of Twelve Steel Stocks 
8 Rubber Stocks 
14 Motor Equipment Stocks 


If you own or expect to buy U. S. Steel, 
or U. S. Rubber or Stewart Warner or any 
other stock in Steels, Rubbers or Motor 
Equipments, you owe it to yourself to get 
the comprehensive Analyses and Forecasts 
of each of these companies. KNOW the 
financial position, earnings and profit pros- 
pects through authoritative Reports Tecently 
reprinted from or now appearing in THE 
WALL STREET NEWS. To acquaint you 
with its value to investors and finance execu- 
tives, we make this half-price introductory 
offer to NEW subscribers only :— 


1, PRICE TRIAL—Next 50 Issues $1 


(Includes 12 Steel Reports or 8 Rubber Reports 
or 14 Motor Equipment Reports—check ones 
wanted—also two Monthly Tables of ‘Corpora- 
tion Earnings’’) 


(Samples Free on Request) 


~ WALL STREET 
NEWS 


Published DAILY by the 


New York News Bureau Assoctalion 
| 32 Broadway, Dept. A-10, New York City 
Ty wT aS a] a a a a 2 




















Atlantic 
Securities 
Corp. 
COMMON 


Current market quotations less 
than eight times annual earn- 
ings per share as indicated by 
mid-year report. 


Appears to be in line for 
substantial appreciation. 


Descriptive circular on request. 


Address Dept. L-4 


Steelman & Birkins 


20 Broad St. New York 
Tel. Hanover 7500-5973 
Hartford Newark Bridgeport 
Uptown New York Waterbury 
Syracuse Providence 
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the greatest tool that has ever come into 
the hands of man. The degree to which 
we utilize this tool will largely determine 
the rate of industrial and social progress.” 
stalled United States factories have in- 

The three times as much horse power 
per worker as the British factories have. 
The output per American factory worker 
is nearly three times the output per 
British factory workers, and the wages of 
the U. S. factory worker are close to three 
times the English. I am a firm believer 
that high wages depend on big horse- 
power. Samuel Gompers said _ that 
wherever you see high wayes, there you 
will find power and machinery, and 
wherever you see no power and machin- 
ery, there you will find low wages. 

The electrical utility imdustries pro- 
vide the American publie with the great- 
est tool that ever came into the hands of 
map. More efficient turbines, lower- 
priced motors and lamps, make it possible 
to increase the use of this tool and hence 
advance social and industrial progress. 

Merle Thorpe says that in the last dee- 
ade we progressed by arithmetical pro- 
gression—but now in the new era, we will 
advance in geometrical progression. 

I believe he is right. It took 53 years 
to introduce 19 million telephones. 

It took only 46 years to get 24 million 
electric customers. 

It took only 34 years to get 25 million 
autos in use. 

It took only 7 years to sell 13 million 
radio sets. 

It took only 4 years to establish 20,000 
miles of airways. 

It took only 1 year to triple the airplane 
manufacturing business. 

It took only 1 year to triple the amount. 
of air mail carried. 

Jt took only 2 years to double the 
number of electric refrigerators. 








THE TOOL OF PROGRESS 





The point is that now in these days— 
a new invention can be put into produc- 
tion and marketed by the millions in a 
few years. In the last decade or two, it 
would have taken much longer. We can 
do this because we have better tools to 
work with. Electricity is only one of 
these tools. The products of one industry 
are the tools of all the other industries. 
And the length of time that elapses be- 
tween the creation of the tool, and its 
almost universal adoption in industry, 
is getting shorter and shorter. 

In 1922 there were 16,000 electric re- 
frigerators in the United States. By the 
end of this year there will be 134 millions 
—multiplied over a hundred times in 7 
years! That is acceleration. 

The electric refrigerator business in 
1915 was 15 million dollars, in 1928 it was 
129 million dollars and in 1930 it will prob- 
ably be 250 million dollars. 

At the beginning of this year there 
were 6,100 registered identified airplanes 
in operation in the United States. In this 
same year, there will probably be com- 
pleted 10,000 to 12,000 new airplanes— 
more produced in one year than the total 
in use at the beginning of the year! 

In 1927 the airplane manufacturing 
business was 21 million dollars and the 
following year it was 64 million—more 
than trebled in a single year! 

The output of electricity by the utility 
companies has trebled in the past ten 
years. And according to Roger Babson 
it will be trebled in the next 10 or 15 
years. ‘ 


Investment Counselors 
for over a Quarter Century 





A BROADER 
VIEW 


PROGRAM 
. . . « developed by 


Brookmire, and avail- 
able now to investors. 


No two investors have 
identical problems or ob- 
jectives. When the capital 
available for investment 
varies from a few thou- 
sand to $100,000 and 
more, it becomes obvious 
that there aremost radical 
differences in the proper 
program to follow. 


From less than $5,000 
to more than $100,000 


For this reason, Brook- 
mire has worked out a 
“Broader View Pro- 
gram’’, so arranged that 
one section applies to the 
investor with less than 
$5,000, a second to more 
than $5,000, anocher to 
$50,000, and so on. In 
preparing this, our in- 
vestment and research 
staff had the background 
of thousands of investors’ 
experiences to draw on 


No one with securities, 
or funds for investment, 
should fail to secure this 
report. It will be sent 
with our compliments. 
Please indicate in the 
coupon which section of 
this report interests you. 


#1 (less than $5,000) 
#2 ($5,000 - $10,000) 
#3 ($10,000 - $50,000) 
#4 ($50,000-$100,000) 











BROOK MIRE 
ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Please send me your Broader View 
Program. My interest is in Section 


#1( ) 


#2() #30) 
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PRESENTING 


AMERICAS 
NEWEST FINEST 
TRAINS 


NEW GOLDEN STATE LIMITED 
Chicago—Arizona—California 


Convenient scheduleminimum daylight hours en 
route—only two days Chicago to Los Angeles or 
San Diego—only 3 days from Coast to Coast 


NEW ROCKY MOUNTAIN LIMITED 
Chicago—Denver—Colorado Springs 


NEW IOWA-NEBRASKA LIMITED 
Chicago—Des Moines—Omaha—Lincoln 


Each newly equipped with Pullman’s latest, finest 
drawing-room compartment and enclosed section 
sleeping cars and observation, club lounge cars. 


New dining cars— all especially designed and 
built for these famous Rock Island trains. 


Novel features including every conceivable travel | 
luxury and comfort without extra fare. 


Three superb new trains —an unprecedented in- 
vestment to insure maximum comfort, luxury 

7 . . ° 
and convenience in rail travel. 


For detailed information phone or write 
P. W. Johnston, General Agent Passenger Department 
Rock Island Lines, 723 
Broadway and 42nd Street, New York, N. Y. 
Phones Wisconsin 2515-6 


ROCK ISLAND 


THE ROAD OF UNUSUAL SERVICE 





nickerbocker Building 








CROOK UNDER-COVER MAN 


NE of the most important arrests 
made by the Federal authorities in 
their clean-up of the city of crooked tip- 
sters and promoters was when they took 
in charge Arthur H. Montgomery and his 
‘‘side-kick,” Gerald Tiffany. Both were 
held under heavy bail in connection with 
sales of Airvia Transportation Co, stock 
through their dummy concern, Hadley 
& Co. The aeroplane concern is in 


#30 


no way involved. Both men have a 
criminal record. Montgomery himself 
only recently secured his parole from 
the Atlanta penitentiary. Montgomery 
subtly worked his game under cover 
and very few people knew that he was 
putting up the bank roll to finance 
the concerns he was using as a smoke 
screen for his operations. Now that that 
slick convict is again in the toils, several of 
these propositions have withdrawn from 
the field, for they miss their angel very 
much. 





public 
utility 
notes 


NET earnings of The Commonwealth 
& Southern Corporation and syb. 
sidiaries for July were $5,801,429 ag 
compared with $5,055,825 in July, 1998 
an increase of 14.75 per cent, and for 
the first seven months in 1929 were 
$42,909,993 as compared with $38. 
430,460 for the corresponding period last 
year, an increase of 11.66 per cent. 

For the 12 months ended July 31, 
1929, gross earnings amounted to $144. 
337,403 and net earnings $73,554,311 as 
compared with $132,129,195 and $65, 
259,331 for the previous 12 months, in- 
creases of 9.24 per cent and 12.71 per 
cent, respectively. 

Earnings applicable to dividends after 
provisions for retirement __ reserve 
amounted to $21,392,142, equal to 71 
cents’ per share on the 29,982,932 shares 
of common stock outstanding July 31, 
1929. Full annual earning power is not 
reflected in these figures as benefit has 
been received for only a small portion 
of the year from more than $60,000,000 
in cash recently received by the Corpora- 
tion from sale of stock and options and 
by subsidiaries from exercise of options. 

This is the first published earnings 
statement of The Commonwealth & 
Southern Corporation which was formed 
in May, 1929, by Morgan-Bonbright in- 
terests, and acquired over 95 per cent of 
the common stocks of the Commonwealth 
Power Corporation, Southeastern Power 
& Light Company, Penn-Ohio Edison 
Company and Columbus Electric & 
Power Company. The operating prop- 
erties are located in eleven important in- 
dustrial and agricultural states serving a 
territory with an estimated population 
of over 7,000,000, including more than 
1,150,000 electric and gas customers. 

The common stock and the warrants, 
which represent a perpetual call on the 
common at $30, may be regarded as 
offering attractive long term speculative 
possibilities for those who are in a position 
to include them in a well diversified list. 


AAA 


Report of Utilities Power & Light and 
subsidiaries for twelve months ended 
June 30, 1929, showed net income of 
5,999,169 after depreciation, interest, 
federal taxes and other changes. om- 
pany states these earnings are equivalent 
after preferred and Class A dividends to 
$3.06 a share earned on average amount of 
Class B and common stock outstanding 
during the period, and $2.72 a share on 
these stocks outstanding at end of period, 
comparing with net income in preceding 
twelve months of $2,978,490 or $1.15 
a share on average amount of Class }3 and 
common and 98 cents a share on shares 
outstanding at end of that period. 


AAA 


It is reported that investment holdings 
of Stone & Webster have appreciated 
within a single month by an amount equal 
to about $7 per share of Stone & Webster 
common. Without taking into account 
appreciation of investments it is estl- 
mated that earnings of more than $10 
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CHICAGO 
d d D d e C : 67 West Monroe Street 
sins eee | cewvon 
, ; ’ 30 Broad Street 
, Standard Dredging Company, through reinvestment of earnings, 
h has developed into one of the largest Dredging Organizations 
- in existence ... Began operations in 1909 with plant and equip- . Bit esd 
{ ment amounting to $208,000 . .. December 31, 1928, balance 
sheet shows same item as $8,071,868 ... In the same span of time 
: net working capital increased from $98,003 to $2,902,019... a a 
- Total Assets from $273,983 to $14,807,517 ... Current Assets eaten 
t from $28,478 to $4,250,309 ... By 1920 net profits after inter- 
est had reached $267,000... At the end of 1928 net profits after DETROIT 
i interest had soared to $2,417,465 ... Net profits from 1920 Dime Bank Building 
8 to 1928 increased tenfold, and in the next year doubled... The 
: combined capacity of the Company and its subsidiaries is in ex- ST. LOUIS 
: cess of 15,000,000 cubic yards of earth (about 22,500,000 tons) 418 Olive Street 
. per month... Present contracts include work on Mississippi 
r Flood Control, Airports in Secaucus, New Jersey, and New a 
e Orleans, and dredging work on the Great Lakes... * sp Mihiees Sie 
1 
- The Convertible Preference Stock and the Common Stock 
L, are listed on the Chicago Stock Exchange. For further details regarding the 
t Company and its stocks, ask for Circular AU-9 4 a sehen — 
iS 
n a 
() AC.ALLYN«> COMPANY SAN FRANCISCO 
1: meaner eS 405 Montgomery Street 
; l o e 
" Investment Securities 
= || J} 
d : 
— 
of a 
h a share will be shown this year. Stone 
ot & Webster has a substantial interest | E e 
n £§ in Pacifie Gas & Electric, Southern Cali- Th A l l 
& fF fornia Edison and Pacifie Lighting, and € pex ectrica 
» [£ would assume an important position in | e 
n= any major merger developments on the Manufacturing Co. | 
a fp \Vest Coast. : | 
n & . | 
a aaa Common 
| Change in the capital structure of the Listed on New York Curb Exchange 

Ss & (Central & South West Utilities, subsidiary i 
le of Middle West Utilities, will be effected Analysis on request. 


' through the issuance of rights and subse- 
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We have prepared 





an analysis of 





Remington Arms Co. 


Company manufactures fire- 
arms, ammunition, cutlery, 
cash registers and vending 
machines. 


The diversity of its products, 
large volume of business and 
excellent management, place 
this company’s common stock 
in a very attractive position 
at present price. 


A copy of this Analysis 
will be sent upon request 


Charles E. Doyle & Co. 


CHASE NATIONAL BANK BUILDING 
20 Pine St. New York -Tel.- John 4500 


Members 
Unlisted Securities Dealers Ass'n 
Association of Bank Stock Dealers 

















We Recommend 
Anglo-American 


Shares, Inc. 
COMMON STOCK 


Frear & Company 


43 Exchange PI., New York 
Telephone WHItehall 3652 
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4/4 THE 
ONE BEST 
INVESTMENT” 


is the title of a new 
booklet which we have 
prepared for investors. 


You are invited to send 
for a copy. 


Ask for MC-39 
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DETWILER & Co. 


INCORPORATED 
Financings Engincering-Monagement of Pablic Utilities 


11 BRoapway, New YorRK 
Philadelphia Washington Baltimore Buffalo 
Rochester Albany 

Bridgeport Stamford 

Pittsburg ‘Wilkes-Barre Pottsville Paterson 
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counter 


RICE movements of unlisted securi- 

ties were of an extremely irregular 

nature during the past week. An 
indifferent attitude was maintained by 
traders in most groups with the result that 
prices were up and down, and no serious 
changes occurred. The bank and trust 
company issues opened the week with a 
forward movement in the popular stocks, 
but later on prices were easier with the 
marking up of call money. Very little 
activity prevailed in the insurance stocks, 
while irregularity continued in industrials. 

AAA 


Despite the rumors of more bank mer- 
gers in the offing, few changes took place 
in that group.’ Traders are becoming 
skeptical as to the veracity of these stories 
and are showing an inclination to await a 
definite announcement before becoming 
interested in any of the issues. The 
latest talk is that the Chase National will 
acquire the Bank of United States in its 
aggressive expansion policy which has 
been in operation for the past few years 
and which has resulted in the Chase 
becoming one of the most influential 
institutions in the American banking 
world. Despite the rumor, Bank of 
United States was inclined to be easier. 
On the other hand Chase was fairly 
strong, although it was ex the 12% per 
cent stock dividend the previous Friday. 
Other issues which met theselling move- 
ment with resistance were National City, 
Bank of Manhattan Company, Kings 
County Trust, Guaranty Trust and New 
York Trust. 
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Announcement was made last week 
that the proposal to inaugurate legisla- 
tion to control the movements of invest- 
ment trusts operating in New York State 
had been abandoned. It was stated at 
the time that these companies were fully 
covered by the Martin Act, which gives 
the Attorney-General access to the books 
of security companies. One of the chief 
obstacles in the way of the legislation 
was the difficulty in defining investment 
trusts. Many of the large industrials 
such as Allied Chemical, and railroads 
such as Union Pacific, are practically 
investment trusts through their holdings 
of securities, and it is practically im- 
possible to distinguish between the two 
types. Another factor bearing on the 
abandonment of the plan is the growing 
tendency of trusts to publish their port- 
folios, especially since the Stock Ex- 
change ,has admitted the securities of 
these companies to listing. This rule 
set up by the Exchange has met with 
considerable opposition from investment 
trusts, some of which contend that it is 
unfair to ask this of them until commercial 
banks and trust companies are also 
required to publish a list of their holdings, 
It is also contended that in publishing its 
portfolio a trust would be giving to other 
trusts information which had involved 
considerable research. This, however, 
could be offset by publishing the list once 
a year, since other trusts would thus be 
unable to determine when the securities 
were purchased, and the information 
would therefore be of little value. 












CLINTON GILBERT 


Will Buy or Sell 











Aetna Fire Ins. 
American Alliance 
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STOCK AND RIGHTS 


CLINTON GILBERT 


Established 1890 


Members Unlisted Securities Dealers Assn. 
Members Assn. of Bank Stock Dealers 


120 Broadway New York 
RECtor 4845 and 8720 
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PECIALIZING 


in investment securities of progres- 
sive public utility companies op- 
erating in 30 states, Write for list 
of offerings yielding 6% and more. 


UTILITY SECURITIES COMPANY 
, 230 So. LaSalle St., CHICAGO 


New York St.Louis Milwaukee Louisville 
Indianapolis Detroit Minneapolis Richmond 


























SAVING SUBSCRIBERS’ MONEY 


Not only do we advise when to buy stocks— 
Not only do we advise when to sell stocks— 
But—we also advise when not to sell stocks. 


This has saved our subscribers thousands of 
dollars. 


May we tell you more? 










THE WALL STREET 


Established 1898 


FINANCIAL BUREAU, Inc. 


79 WALL ST., NEW YORK CITY 


















































Chicago Los Angeles 
111 W. Jackson Blvd. Security Title Ins. Blds: 
San Francisco Seattle 
Hunter Dulin Bldg. 1411 4th Ave. Bidg- 
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Exclusively for Our Subscribers 


Independent Appraisals of Listed Stocks 
“Sent FREE Monthly to Every Financial World Subscriber 


{Please Show This to Some Investor Friend} 


Besides many other valuable facts and figures, this 40-page book gives our 
subscribers the comparative earnings and prospective dividend changes of over 1,000 
stocks listed on the New York Stock Exchange. It also gives our rating of A, B, 
C or D for each stock. By studying the sample page below you can get an idea 
of what a big help this reference book is to every investor who wishes all possible 
pertinent facts bearing on stocks he owns or contemplates buying. 


A Sample Page from August “Monthly Appraisals” 
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Railroad Section Edited by Frederick Hanssen, Managing Editor 
Stock | Outstanding Capital Fpabt |Year Earnings| Quer. |Price tant oO 
Stock uts ‘ap ebt | Year E gs| Curr. | Price Range) ‘om 
exch. | (6. aey tg a ee z “ @ on Common Com. = oa What are the Prospects? Rat- 
‘ma! — . . referr -(Com.| omimon u arus. 
, Biv Payable | “Shares |Rat.|Div.| Payable | “Shares s 1927 $1928 | $ | High) Low se 
ALM | Ala. & Vicksburg Ry.|....]....ccce-|eeceessees vue O10 dm 1 42,000 2,600} Guar. | Guar. | Guar. |118 |114 14] Ill. Cent. guarantees A 
ee Pree es Ree 40, BD bocccolaccseccss 32,500} 12,516) 1.7 8.30 | 14.20 | 4844] 4814| Wabasn control. Earnings better CS 
A Atchison. ..... cee 5 |F, & A. 1] 1,241,728) A | 10 2. Mr. 1] 2,416,293) 311,956) 18.73 | 18.09 | 21.80 (260 4|195%| Record year indicated. May pay more | A 
AX | Atl Coast Line...... 5 |M.&N.10) 1 A t7 |. & J. 10 813,427) 178,799) 11.94 | 10.24 | 15.50 [209 49/169 Outlook better. Earns. improving aA 
BO | Baltimore & Ohio....| 4 Mr. 1 588,632} A 6 Mr. 1{ 2,151,879] 649,062) 9.42 | 12.43 | 13.50 /134 |115%| Earnings gaining. Merger possibilities | A 
BNK | Bangor & Aroos...... 7 Ja. 1 34,800 $ 3% Ja. 1] L-106,560) 31,201) 8.41 | 6.94] 7.80 oa 64 44) Earnings steady. Good yield B 
BLW | Belgian Natl. Rwy...| 16 |A Sept. 1 Y i AR CPE ie re Ae Aare f 844/pf8i | Div. guar. by Belg. Govt. Iuys 2.7% eat] .. 
BMR | Boston & Maine.....|.+..|Q Ja. 1 O19,.G77]. .- clecccleccccocce 395,031) 131,011) 0.73 | 8.33 7.40 |10934) 85 Dividend possible this year B 
BR | Buff., Roch. & Pitts..| 6 jl. & A. 15 60,000} B 4 iF.&A.15 105,000] 36,903) Nil 4.75 5.00 | 99 77 Control sold to B. y 8 
BFQ | Buffalo & Susque....| 4 |J. & D. 30) 40,000] B fjoccchocccccee: 6,590} Nil 4.70 | 9.20] 85 654%! Better coal conditions helping earnings c 
CP | Canadian Pacific..... 4A. & O. 1] 1,098,685} A} 10 /Q Ja. 1] 2,961,495} 349,146] 12.08 | 15.01 | 13.80 |26574|218 | Outlook good. Valuable equities A 
ICO _ 1 Cen. BR. R, of Ne Jon nfo cc chaccccccccfecccccccee coool] 3 1Q Fe. 15 274,368] 63,562) 19.94 | 22.06 | 21.80/360 |305 Controlled by Reading. High equity A 
| A Sees ee eas Pees Serre es ee Ja. 21] 1,200,000} _47,389)...... 99.00 |..200. 112 78 %4| Has high equity earnings A 
CO | Chesapeake & Ohio. .| 6}i/J. & J. 1 11.845] A | 10 Ja. 1) 1,180,941] 192,278)e24.19 |e24.33 | 22.30 |275 44/195 Earnings continue gains A 
ALT | Chi. & Alton (369) ..J...-]....0-05- 195,440] © f.cccfecesecoes 95,398] 162,819) Nil Nil Nil | 19%} 434] Must reorganize. Uncertain speculation| D 
CE | Chi. & East Ill. (31%)}....]..0. 0.0 SIOAGI BD fo coed. cocvcece 8,4 41,476] Nil | Nil | Nil | 43 § | Eastern trunk lines want it. Earns. up | © 
a ORE A ae ee S710 © fe vcchiccccecste 452,105} 41,993) Nil Nil Nil | 2374] 12%! New interests in control. Speculative D 
ST | Chi., Mil: St.P. & Pac.|....].......;- 1,103,750) © |...-]. 02. sen. 74, 490,753) Nil | 2.81 | 2.40} 4044] 2734) Earnsr improvement forecast D 
NW | Chi. & North Western.| 7 |J. & D. 30 223,051] A 4 |J.&D. 30] 1,584,449] 278,350) 5.28 | 6.62] 6.80 96% 80 | Traffic improving. a rates A 
Ri Cc. RAL & PLR. R...|6&7|J. & D, 30 545,495) A 71Q Mr.3i 744,825| 270,975) 12.08 | 12.89 | 13.20 }142%4)115 Earnings gain. Outlook g A 
OM | C., St. P., Min. & Om.!....]. 0.0000. 299.508 Bh. rs cdeooccsess 185,591) 45,830] Nil Nil Nil. | 56 55 | Will merge with C. & N. W. c 
ce jc.,C.,C. & St.L....) 5 9 Ja. 20 99,985] A 8 |Q Ja. 20) 470,287| 158,515} 17.60 | 17.69 | 20.20 |265 248 N. Y. Central to lease A 
CX | Col. & Southern..... 4 |J.& D. 30 170,000] A 3 |Ann.De.31 310,000} 39,061) 838 | 11.36 | 11.40 |129 101 High book value. Could pay more B 
CCU | Cons. Ry. Cuba..... 6|Q Ja-1 400,000} "Cf... cfeeeeeeees N-399,89'3| 6-39,061) |!pf11.95]. . 5 Pee pf70f/pf51 | Earnings show good gain.* . 
DH | Delaware & Hudson..|....]. ..seeee[eoeeeeee efeooel @ Mr. 20) 515,735) 59,937] 5.96 | 12.37 | 15.80 |22214|182_ | Melon possible. A potential invest. trust | A 
EO RSS a eee Tee 250.00. a Ja. 20\L-1,693,690! 46,492) 9.30 | 7.77 | 8.90 114641120%: May merge. Traffic and earns. gain A 
Note—Current common earning§ are estimated agnual earnings based on latest available ings VY net income reports. . 33 
n—No pat. L—§50 par. Otherwise $100 par. e On oldeapitalization. 3 Entirely subsidiary. tAlso extras. {On prior lien and partic. pfd.. *Equity earnings. ||1928 Fiscal year. 














The only way anyone can secure copies of our ‘“‘Appraisals of Listed Stocks’’ is 
to become a subscriber for Tue Financia Wortp. Single copies are not given away 
or sold at any price. A few years ago Tue Financiat Wor p charged $10 a year 
extra for the ‘‘Monthly Appraisals’ alone. By sending $10 for your subscription 
for Tue Frvanciat Wor tp, you will receive the next 12 issues of “Monthly Ap- 
praisals’’ free. 





PROFIT MOST BY MAILING THIS COUPON TODAY 











(lf you are already a subscriber, please show this to a friend) S4 


‘ THE FINANCIAL WORLD 
53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 
{1} Thenext 52 weekly issues of The Financial World, including 

Special Analyses of Undervalued Securities in Each Issue. Strect No 
{2} The next 12 monthly issues of “Independent Appraisals of 
Stocks Listed on the N. Y. Stock Exchange.” 
{3} Free privilege of writing you for advice by letter about indi- : 
vidual securities by including a stamped, self-addressed City cee eee ree re eee eres ear eeeerrr reste e te Oeeeeeeereeeeeee 
envelope with each inquiry. {Every inquity is limited to 
one security}. 
Also a copy of ‘When to Sell,” and Mr. Guenther’s Sound Invest- 
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BRANDENBURG & CO. 


Members New York Curb Market 
111 Broadway New York 
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PETROLEUM AND 
TRADING 
CORPORATION 


CLASS A STOCK 


BOUGHT—SOLD—QUOTED 


CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phone Hanover 5484 























Wuen writing to advertisers, please tell 
them you saw their announcement in 
THe Financrat WorLD 


























ERTAIN stocks have been 
definitely forecast to reach 
higher levels. Listed in this 


week’s issue of the Business 
Economic Digest, they repre- 
sent the NET opinion of 
America’s foremost financial 
advisers. 

Send now for complimentary copy 


of this important issue of the 
Digest! 














The BusinessfconomicDi 
Gage P. Wright Pres 
342 Madison Ave. NewYork NY 


Without obligation to me, mail me this 
week’s issue of the Digest. 
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RADING on the Curb market of the 

past week resumed its course as an 

irregular and highly selective affair 
with a general softening of prices as call 
money rates stiffened with the approach 
of month-end settlements. There was, 
however, evidence of a strong undertone 
in the more popular leaders indicating 
that there had been no change with 
regard to the post-Labor Day outlook for 
stock prices. While the public utility 
group continued their leadership of the 
market in the number of shares traded 
prices for the most part were reactionary 
and the prices of the more prominent 
issues dropped back from recent high 
levels. Investment trust stocks were also 
active but prices failed to record a unani- 
mous group trend due to profit taking 
which came into several of the more re- 
cent offerings. Oil and aviation shares 
were well balanced between gains and 
losses while the mining and chain store 
groups dropped into comparative inac- 
tivity. In the miscellaneous section of 
the list upward price changes were con- 
fined to a handful of high priced shares. 


AAA 


News of the week among the utilities 
was featured with the announcement 
that the directors of International Super- 
power had voted to issue subscription 
rights to the stockholders for the purchase 
of one new share of capital stock at $75 
a share for each four shares held. Under 
the proposed plan which is subject to the 
ratification of the stockholders, holders of 
record September 20 will be entitled to 
subseribe. The stock which reached a 
new high of 937% during the past week 
was commented favorably upon in the 
August 7 issue of Tue FinanctaL WorLD 
when it was selling around $388 a share. 

AAA 


Transamerica Corporation provided 
the feature among the investment trust 
shares following the announcement of a 
150 per cent stock dividend together with 
rights to subscribe to a new non-controlled 
Giannini enterprise. The listing of the 
new stock on a when-issued basis during 
the week attracted attention in response 
to the announcement that the manage- 
ment proposed to make application for 
listing on the New York Stock Exchange. 
Such a move would, of course, make it 
necessary for the company to disclose its 
holdings. 

National Investors was another out- 
standing issue among the investment 
trusts. Coincident with the announcement 
that the initial offering of 500,000 shares 
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Special Analysis on Request 
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Members New York Stock Exchange 
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Over-the-Counter Securities 
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We recommend the purchase of 


United Gas Company 


$7 Cumulative Dividend 
Preferred Stock 


Each share of preferred carries warrant 
entitling holder to receive one-half share 
of common stock without cost. Common 
is now selling on New York Curb around 
$28. 


Earnings on common stock are steadil) 
increasing and constructive developments 
are taking place. 


Full details upon request. 


Price at the market 


PRICE & COMPANY 


Investment Securities 


165 Broadway New York, N. Y- 
Tel. Cortlandt 7871 
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its new investment trust had been 
ersubseribed the stock of the original 
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° e EI ° Doconv. part............. 75¢c Oct. 1 —_ . week, discusses the im- 
Public Service Electric Pen lid E hevvecceees “ite Oct 1 Set portant Chicago and 
eppere: Pe re ee ee - ° ° tern situa ions 
Sept. 30 Sept. 6 middle wes 1 
and Gas Company a oe 3 Nov. 1 Oct. 4 and points to unrealized 
Dividend No. 21 on 7% ER $1.25 g How. : cet F values and investment 
Cumulative Preferred Stock Ler hag wag Pw. Lr aeea ten A S Ot ) Beets opportunities there. 
Dividend No. 19 on 6% Pure Oil 54% pf.......... $1.25 Q Oot. : oot. " 
Cumulative Preferred Stock ee if “eeepeetreree eg 9 a ; Se + 10 WITHOUT. The Wall Street 
The Board of Directors of Public Service Purity Gekeries. wane 2 se se 15 Journal your information 18 in- 
Electric and Gas Company has declared the regu- Patino Mines................ $4 S_— Sept. 28 Aug. P complete “eae ou limit your 
lar quarterly dividend on the 7% and 6% Pre- Real Silk Hos. pf........... $1.75 Q Oct. 1 Sept. 13 opportunities. aad ‘The all 
ferred Stock of that Company Dividendsare pay- Republic Iron & St............ $1 Q. Sept. 3 Aug, 12 S , 1 for th onde: 
able September 30, 1929, to stockholders of record Railway Express............ 50c Q Sept. 30 Sept. 14 treet Journa or three m . 
at the close of business September 6, 1929, Se 1% Q Sept. 30 Sept. See how. valuable 1s thorough 
T. W. Van Middlesworth, Treasurer. Real Silk Hos............-. $1.25 Q Oct. 1 Sept.J information. Take advantage of 
Safeway Sto “ie + Q Oct. 1 Sept. 20 y 
aan ~~ aah Oct. 1 Sept. 20 the special offer trial-subscrip- 
oS aR $1.50 Q . Sept. « i 
i eee Q Oct. 1 Sept. 20 tion below. 
Standard Oil Ohio “Be Q Oct. 1 Sept. 6 
E. I. DU PONT DE NEMOURS & COMPANY Signal 0.&G@. CLA... Q Sept. 10 Aug 31 
Ci Ye So 
Wilmington, Del., August 19, 1929. ., eee Q ae 6 
The Board of Directors has this day declared a dividend | So. Penn. Pipe Lines. 5 me ae 4 THE WALL STREET 
of $1.00 a share on the outstanding $20. par value common | Stand. Oilof Ky.... Soot 30 Sept. 14 
stock of this Company, payable Sepyemper 14, 1929, to | South Penn Oil............. Q_ Sept. é rs €* JOURN AL 
stockholders of record at the close of business on August Teyas & Pacific............ Q Sept. 30 Sept. ‘ 
*8, 1929; also dividend of 1-14% on the outstandin Do of S Q Sept. 30 Sept. 14 published by Dow, Jones & Co. 
Debenture Stock of this Company, payable October 25, VST “th oe of SSIS stt8 © Oct. 1 Sept. 12 44 Beoad Street, New York 
1929, to stockholders of record at the close of business on . 5. Leath. pr, pf. .......-- m% @ Oct. 1 Septl7 
October 10, 1929. Veneer -. ies ane? 8 Reni on Fnclosed find $5 for thrse months trial , 
See CHP: +» sr 0.48. soe ee “50c Q Oct. 1 Sept. " subscription. 
4 AAA NAME 
Swift & Company 
. ow = = 
Dividend No. 17d RIGHTS ON N. Y. S. E. . ADDRESS 
Dividend of Two Dollars ($2.00) per share on — Privilege 
the capital stock of Swift & Company, will be | Stock a a 
Feotomie me Eaislaee, $0 stockheldere ct ny 8 7-29 9 529 1-15@145 
Company 2 onan ah ee See Coty Ine... l2) 822-99 9-20-29 1-13 @45 
" S.Yards, Chicago. C. A. PEACOCK, Sec’y 2 
es 
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WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things’’) 








& AVERAGE STOCK PRICES 
-—_—__—1929-_—_——_ 1928 


Aug. 28 Aug. 21 Aug. 14 Aug. 29 


Railroads 182.80 178.20 
Industrials 224.50 216.10 


Combined 211.56 207.78 200.48 
& FEDERAL RESERVE REPORTS, MEMBER BANKS 


1929 

(000,000's omitted) Aug. 21 Aug. 14 
Deposits—New York City $6,280 $6,325 
Deposits——-Outside New York City. 13,562 13,644 
Loans on Securities—N. Y.C..... 2,775 2,822 
Loans on Sec.—Outside N. Y. C... 4,738 4,753 
+Investments—New York City..... 762 766 
tInvestments—Outside N. Y. C 2,002 2,011 
Total loans and discounts......... 16,946 16,950 
Total net demand deposits........ 13,068 13,194 
Total time deposits 6,730 6,731 


fOther than U. S. Govt. securities. 


A WEEKLY BANK CLEARINGS 1929 
(000,000’s omitted) Aug. 17 Aug, 10 
Now York City... ....:....5.0.... SB699 $6,161 
Outside of New York City 4,603 4,380 
1929 
A MISCELLANEOUS Aug. 28 
Total brokers’ loans (000,000) $6,217 
Federal reserve ratio (System) 75.4% 
Federal reserve ratio (N. Y.)....... 77.4% 
1929 92 
Aug, 17 Aug. 18 
1,100,267 
Aug, 24 Aug. 25 
2,966,350 





Total car loadings 
Daily Av. Crude Oil Prod. (bbls.).. . 


A FOREIGN EXCHANGE A COMMODITY PRICES 
1929 1928 1929 1928 
Aug. 28 Aug. 29 ig. 28 Aug. 29 
England. ..$4.847/16 $4.8415/16 $1.53 34 
France.... 3. 3.90 56 Ry 1.09 % 1.09 
LS Se i §.24 .. 7.00 6.40 
Belgium*. . 13. 13.80 Coffee.... .1614 17% 
Germany . . 23. 6 23.82 EE. «cs. 28 .0565 
Austria... .14. 14.125 \ ; 20.25 
Holland. . . 40.04 ! 40.07 ' ‘ 3 J 33.C0 
Denmark. . 26. 26.67 4% css: .0640 
Norway... . 26.61 14 26.67 14 Copper... . 1475 
Sweden... . 26. 26.76 J .0625 
are A787 
Cotton... 1915 
1 : lL a 4.85 
12.06 ; Rubber... .1860 
Can. Dollar 99.31 Gasoline. . a8 





*Belga. +Paper Peso. tPaper Milreis. 


Aug. 
1,057,909 
2,477,450 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Weekended Same 
Aug. 10 weck 
EASTERN DISTRICT 1929 1928 
Baltimore & Ohio 70,129 
Chesapeake & Ohio. . 37,289 
Cleve., Cinn., Chicago & St. L $1,124 
Delaware & Hudson 16,842 
Delaware, Lackawanna & West... . 23,996 
Erie ex 38,495 
Norfolk & Western 
N. Y., New Haven & Hartford 
Oe CO Se 6 
N. Y., Chicago & St. Louis....... 
Pennsylvania 
Pere Marquette 
Reading 


s 


+ 
RNSkYVUNNS HOUR NUN co 


tpt tttt ttt 
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SOUTHERN DISTRICT 

Atlantic Coast Line 

fe OS es se gee 
Louisville & Nashville 

Seaboard Air Line 

Southern Ry. System 


NORTHWEST DISTRICT 

Chicago & Great Western........ 

Chi., Milw., St. Paul & Pacific... . 

Chicago & Northwestern 62,598 
Great Northern 29,813 
PRUEeMES PNEIIO, 5 50 cnx cw nci wuss 20,511 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe..... 41,575 
Chicago, Burlington & Quincy.... 

Chicago, Rock Island & Pacific... .. 

Chicago & Eastern Illinois........ 

Denver & Rio Grande Western... .. 

Southern Pacific 

Union Pacific 
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SOUTHWESTERN DISTRICT 

Kansas City Southern 

Missouri-Kansas-Texas 

Missouri Pacific 

St. Louis-San Francisco.......... 

St. Louis-Southwestern : 
Texas & Pacific 10,124 


(Compiled from American Railway Association figures) 
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to keep you 
informed 


Every week we list in this column attractive booklets 
circulars, periodicals and special letters pertaining to ‘ni 
vestments and other timely subjects which we believe arg 

of interest and profit to our subscribers. 


Upon request and without obligation any of the booklets listeq 
below will be sent free, direct from the houses by whom issued, 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
Tue FinanciaL Wor LD, 53 Park Place, New York, N. Y. 


CREDIT—AN ESSENTIAL INDUSTR Y—A 20-page booklet descri!). 
ing the activities of one of the largest industrial loan companies, con- 
trolling a system of 250 offices serving 230 cities located in 21 states, 


OIL INDUSTRY—A comprehensive survey of the Oil Industry has 
been prepared by a member of the New York Stock Exchange. 


VICK CHEMICAL CO.—A New York Stock Exchange firm has pre- 
pared a descriptive circular about this company. 


WESTINGHOUSE AIR BRAKE—A well-known member of the New 
York Stock, Exchange has issued a special memorandum on this 
security. 

MAKING MONEY IN' STOCKS—A straightforward, comprelen- 
sive treatise on sound methods to pursue in the purchase and sale of 
listed securities. 

SIMMONS COMPANY—An analysis of this company is included 


in the weekly market letter of a firm of well-known members of the 
New York Stock Exchange. 


SINCLAIR CONSOLIDATED—A special letter has been prepared by 
a member of the New York Stock Exchange. 


TRI-UTILITIES CORP.—A special folder describing this public 
utility system operating in 25 states from the Atlantic to the Pacific is 
issued by a firm of investment bankers. 


TEXAS CORPORATION—An analysis of this company is in the 
latest weekly review issued by one of the oldest firms, members of the 
New York Stock Exchange. 


ASSOCIATED GAS & ELECTRIC SYSTEM—An attractive 32- 
page year book giving, through brief description, charts, maps and 
were a complete account of the properties of the Associated 
system. 


METROPOLITAN CHICAGO—A booklet containing a series of 
advertisements issued by a leading Public Utility Company, giving 
facts about present-day Chicago and probable growth. 


EXECUTIVE SIMPLICITY—Describes in detail the advantages 
of dictating equipment over the old time-consuming methods of 
dictation to a stenographer. 


FACTS—This booklet describes in detail an accounting and writing 
machine which has exceptional flexibility, combining many details 
in a single operation. It is automatic, self-checking and speedy. 


SECURITY SALESMANSHIP, THE PROFESSION—An _inter- 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their men. 


MI-REFERENCE—A concise, simplified personal loose-leaf financial 
record book that meets every need for security, insurance, real estate, 
etc., records. Circular upon request. 


AIR INVESTORS, INC.—A brief résumé of the Aeronautical Indus- 
try and Air Investors has been prepared by a firm of Investment! 
Bankers, 

CONSISTENT INVESTMENT SUCCESS—An interesting booklet 
of unusual value to investors describing how an investment fund can 
be — and consistently increased by investing in sound common 
stocks, 

STANDARD OIL ISSUES—A house specializing in Standard Oil 
securities issues a weekly summary pertaining to available informa- 
tion on these and other oil securities. 


STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks issued by one of the leading 
investment services. The current issue will be sent on request. 


A DICTIONARY OF INVESTMENT TERMS—To meet the demand 
for definitions of investment terms and information pertaining ' 
investments in general, a well-known firm of investment bankers 
has prepared @ *2-page booklet. Sent free to investors in the Middle 
West and West who write on business stationery or indicate clearls 
that they are bona fide actual or prospective investors. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—Al 
interesting booklet describing why so many fail in handling thei 
money, and outlining methods that have been used for years by ao 
cessful investors, with concrete illustrations and specific suggestion 

INVESTOR'S GUIDE—Is the title of the latest publication of one, 
the oldest real estate bond houses in the country, founded 15” 
It is replete with valuable information for conservative investors. 

DEVELOPMENT OF THE INVESTMENT TRUST—A_ooklt 
discussing its origin and development, its function and operal! 
and its benefit to the investor. 

ALLIED MOTOR INDUSTRIES, INC.—A circular containing {hs 
details of this investment company owning and operating a dive pee 
group of industries successful in the motor and aviation field ist 
by a firm of investment bankers. 


—— 
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Regardless of the Market Trend 
FRANKLIN SERVICE 


WILL HELP YOU TO 


Make profitable Investments 


For years the FRANKLIN STATISTICAL CORPORATION 
has demonstrated its ability to select safe, profitable invest- 
ments whether market conditions were favorable or unfavorable. 


When the Trend Was When the Trend Was 
Unfavorable Favorable 


From January first to July first 1929 In July more listed stocks advanced 
two listed stocks declined in price for than declined, although the average 





every one that advanced. of all listed stocks advanced only 83¢ 
per share. 
The Market Trend Was Down The Market Was Slightly Favorable 
In the same period, the total net profit In the month of July, the average of 
on all stocks recommended to clients all stocks in the buying and holding 
of the FraNKLIN INVESTMENT TRUST zones of the FRANKLIN INVESTMENT 
SERVICE was 732 points. Trust Service advanced $9.20 per 
share. 
The Franklin Trend Was Up Franklin Recommendations Were 
The investment funds of Franklin Market Leaders 
clients grew at the rate of one per- Franklin selections advanced over ten 
cent a week. times as much as the market average. 
a + + 
| os | FRANKLIN SERVICE will aid you as 


it helps hundreds of other investors 





+ a 
ei - 


“Every Man His Own INVEsTMENT Trust” 
is the title of an interesting booklet which describes tested principles of 


investment management followed by FRANKLIN SERVICE clients. 


The booklet will be sent to investors upon request and also a 
complete set of recent bulletins and a description of the 


FRANKLIN SERVICES FOR INVESTORS AND 
BUSINESS EXECUTIVES. Just fill in your 


name and address below. No obligation. 


sees"! THE FRANKLIN STATISTICAL CORPORATION 


47 West Street New York, N. Y- 


Gentlemen: Please send your booklet and bulletins to: 


















































City and State. .....cccecccccccrcccccceceecceeeceeeeesesseees 
F-102 (Please print plainly to assure proper address) 


COUNSELLORS TO INVESTORS, BUSINESS EXECUTIVES, BANKERS 
AND INVESTMENT TRUSTS 
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* HE Emperor of All Men... 


Expressed His Authority With A Sea. of Jade 


Faces KHAN, barbaric Mongol, who with his sons and 
grandsons planted his standard from Pekin in China to the Volga 
in deep Russia, first saw a seal in the hands of a captured Ugar 
prince. Sensing the power of such a symbol, he at once had one 
fashioned for himself of green jade, inscribed: “God in Heaven. 
The Kha Khan, the Power of God, on Earth. The Seal of the 
Emperor of Mankind.” 


Identify Safe A conqueror who considered himself superior to every earthly power 
Investments could yet give ungrudging recognition to the authority that resided 
by this Seal in a seal. Just so does an investment of unimpeachable strength gain 
further prestige when it bears the seal and guarantee of the General 
Surety Company. This guarantee is backed by a $12,500,000 fund, 
and is Irrevocable—Unconditional—Absolute. 


It appears on In- 
vestments bearing 
General Surety 
Company’s Irrevo- 


cable, Ironclad 
Guarantee —backed Our booklet, “The Seal that Certifies Safety,” gives 


by Capital and Sur- im portant information, and may be had by address- 
plus of $12,500,000. ing Home Office, 340 Madison Avenue, New York. 


GENERAL SURETY COMPANY 


Capital and Surplus $12,500,000 


UNDER SUPERVISION INSURANCE DEPARTMENT STATE OF NEW YORK 


Bh (AYayaVavayayavavavavavaVaVavavavavaVaVavayayayayeVayayayayavayayayayavayayayayayayayayayayayayayayayayayayayayeys) 











